MUNISIPALITEIT | MUNICIPALITY

‘\b\“ KANNALAND
{2

Monthly Budget Report for May 2025/26

Prepared in terms of the Local Government: Municipal Finance Management Act (56/2003): Municipal Budget and
Reporting Regulations, Government Gazette 32141, 17 September 2009




Table of Contents

GLOSSARY ettt e e et e e e e e e e 3
LEGISLATIVE FRAMEWORK .....coiiiiiiiiiiiiit ettt e et e e e e e e e e e aanneeees 6
Report of the EXECULIVE MAYON .........ooviiiiiiiiiiiiiieieeeeeeeee ettt 6
[LETolo] 0 0T T=] g o F= LA L0 o IS PP PPPPPPPPP 7
SECTION 1 — EXECUTIVE SUMMARY ..ottt 8
1.1 INTRODUCTION ...otiiiiiiiiititte ettt e e e et e e e e e e s eeeee s 8
1.2 CONSOLIDATED PERFORMANCE .........ctiiiiiiiiiiiiiiiiie ettt 8
1.3 MATERIAL DIFFERENCES TO THE SDBIP ......cccoiiiiiiiiiiiiceeeeiiee e 9
1.4 REMEDIAL ACTIONS ...ttt ettt e e e e e et e e e e e e e et n e e e e e s 9
SECTION 2 — IN-YEAR BUDGET STATEMENT TABLES .......coiiiiiiiiiiiiiieeeeeeeeeeee e 10
2.1 TABLE C1 — MONTHLY BUDGET SUMMARY .....ootttiiiiiiiiiiiiiiiiee e 10
2.2 TABLE C2 — MONTHLY BUDGETED FINANCIAL PERFORMANCE..........ccccceevinn. 11
2.3 TABLE C3 — MONTHLY BUDGETED FINANCIAL PERFORMANCE...........ccccevvinne 12
2.4 TABLE C4 — MONTHLY FINANCIAL PERFROMANCE ........cotiiiiiiiiiiiiiiiiiecceeeeee 13
2.5 OPERATING REVENUE BY SOURCES: ..ottt 14
2.6 OPERATING EXPENDITURE BY TYPE.......cttitiiiiiiiiiiiiiiieeee e 14
2.7 TABLE C5 — MONTHLY BUDGETED CAPITAL EXPENDITURE.........cccvvviiiiieeenne 15
2.8 TABLE C6 — MONTHLY BUDGETED FINANCIAL POSITION .....cciiiiiiiiiiieiciineeeee 16
2.9 TABLE C7 — MONTHLY BUDGETED CASH FLOW......ccuuiiiiiiiiieeeiin e 17
SECTION 3 SUPPORTING DOCUMENTATION ...outiiiiiiiiieeeeii ettt 18
3.1 TABLE SC3 — DEBTORS AGE ANALYSIS .. ..ottt 18
3.3 TABLE SC4 — CREDITORS AGE ANALYSIS.....ootiiiiiiiiiiiiiiie e 19
3.4 INVESTMENT PORTFOLIO ANALYSIS. ...t e 20

3.6 TABLE SC8 — EXPENDITURE ON COUNCILLOR, SENIOR MANAGERS AND

OTHER ST AR oo ettt e e e eaenaaen 21
SECTION 4 — IMPLEMENTATION OF THE BUDGET FUNDING PLAN..... Error! Bookmark
not defined.

SECTION 5 — PROGRESS ON MUNICIPAL DEBT RELIEF ... 22
SECTION 6 — QUALITY CERTIFICATION ......coiiiiiee et 51

2|Page Kannaland Municipality-Monthly Budget Statement M11




GLOSSARY

Adjustment’s budget - Prescribed in section 28 of the MFMA. The formal means by which a
municipality may revise its annual budget during the year.

Allocations - Money received from Provincial or National Government or other municipalities.
Approved budget - means an annual budget—

a) approved by a municipal council; or

b) approved by a provincial or the national executive following an intervention in terms of
section 139 of the Constitution, and includes such an annual budget as revised by an
adjustments budget in terms of section 28;

Budget - The financial plan of the Municipality.

Budget related policy - Policy of a municipality affecting or affected by the budget, examples
include the Tariff Policy, Property Rates Policy, Customer Care, Credit Control and Debt
Collection Policy etc.

Capital expenditure - Spending on assets such as land, buildings and machinery. Any capital
expenditure must be reflected as an asset on the Municipality's balance sheet.

Cash flow statement — summarizes the amount of cash and cash equivalents entering and
leaving the municipality. The cash flow statement measures how well the municipality
manages its cash position. It should be noted that there could be a difference between the
timing of the actual cash flow compared to the recognition of expenditure. For example, when
an invoice is received by the Municipality it is recognised as expenditure in the month it is

dated, even though it may not be paid within the same month.

DORA - Division of Revenue Act. Annual legislation that shows the total allocations made by

national to provincial and local government.

Equitable share - A general unconditional grant paid to municipalities. It is predominantly

targeted to subsidise the delivery of free basic services.

Fruitless and wasteful expenditure - Expenditure that was made in vain and would have

been avoided had reasonable care been exercised.

GFS - Government Finance Statistics. An internationally recognised classification system that

facilitates like for like comparison between municipalities.

3|Page Kannaland Municipality-Monthly Budget Statement M11




GRAP - Generally Recognised Accounting Practice. The standard for municipal accounting.
IDP - Integrated Development Plan. The main strategic planning document of the Municipality.

MBRR - Local Government: Municipal Finance Management Act (56/2003): Municipal budget
and reporting regulations.

MFMA - Local Government: Municipal Finance Management Act (56/2003). The principal
piece of legislation relating to municipal financial management. From here on to be referred to
as the Act.

MTREF - Medium Term Revenue and Expenditure Framework. A medium-term financial plan,
usually 3 years, based on a fixed first year and indicative further two outer year budget

allocations. Also includes details of the previous and current year’s financial position.

Operating expenditure - Spending on the day-to-day expenses of the Municipality such as

salaries and wages. It provides a short-term benefit, normally less than a year.

Rates - Local Government tax based on the assessed value of a property. To determine the

rates payable, the assessed rateable value is multiplied by the rate in the rand.

SDBIP - Service Delivery and Budget Implementation Plan. A detailed plan comprising
guarterly performance targets and monthly budget estimates.

Strategic objectives - The main priorities of the Municipality as set out in the IDP. Budgeted
spending must contribute towards the achievement of the strategic objectives.

Unauthorised expenditure - in relation to a municipality, means any expenditure incurred by

a municipality otherwise than in accordance with section 15 or 11(3), and includes—
a) overspending of the total amount appropriated in the municipality’s approved budget;

b) overspending of the total amount appropriated for a vote in the approved budget;
Unauthorised expenditure refers to expenditure that municipalities incurred without
provision having been made for it in the budget approved by the council or which does not

meet the conditions of a grant.

Virement - A transfer of budget.
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Virement policy - The policy that sets out the rules for budget transfers. Virements are
normally allowed within a vote. Transfers between votes must be agreed by Council through

an Adjustments Budget.

Vote - One of the main segments into which a budget of a municipality is divided for the
appropriation of money for the different departments or functional areas of the municipality
and which specifies the total amount that is appropriated for the purposes of the department

or functional area concerned.
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LEGISLATIVE FRAMEWORK

The Municipal Budget and Reporting Regulations (MBRR) are designed to achieve a range
of objectives, including improving the local government sphere’s ability to deliver basic
services by facilitating improved financial sustainability and better medium-term planning and
policy choices on service delivery.

This report has been prepared in terms of the following legislative framework:
e The Municipal Finance Management Act — No. 56 of 2003, Sections 71 & 52,
¢ and The Municipal Budget and Reporting Regulations

The MBRR highlights the format of the monthly budget statements.
28. The monthly budget statement of a municipality must be in the format specified in
Schedule C and include all the required tables, charts and explanatory information, taking into

account any guidelines issued by the Minister in terms of section 168(1) of the Act.

The objective of these Regulations is to secure sound and sustainable management of the
budgeting and reporting practices of municipalities by establishing uniform norms and
standards and other requirements for ensuring transparency, accountability and appropriate
lines of responsibility in the budgeting and reporting process and other relevant matters as

required by the Act.

Report of the Executive Mayor

In -Year Report — Monthly Budget Statement

The monthly budget statement for May 2026, has been prepared in terms of the Municipal
Budget and Reporting Regulations (2009) and the Municipal Finance Management Act 56 of
2003.

a) The budget of the municipality has been implemented in terms of the Service Delivery
Budget Implementation Plan (SDBIP). Details on the implementation and any material

deviations from the SDBIP will be covered under Section 10 of this document.

Cash flow has and will for the foreseeable future be a problem. In the short-term Kannaland
Municipality has done well to meet the most pressing commitments such as employee related

cost and achieving service delivery requirements. The municipality still experiences cash flow

6|Page Kannaland Municipality-Monthly Budget Statement M11




challenges due to constrained resources. A Budget Funding Plan has been approved and will

be implemented to mitigate risk.

Executive Mayor

Recommendations

That the Council takes cognisance of the monthly budget statement for May 2026.

That the Council takes cognisance of the Eskom Debt Relief Report for May 2026.
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SECTION 1 - EXECUTIVE SUMMARY

1.1 INTRODUCTION

The Municipal Manager, as Accounting Officer of the Municipality, is required by Section 71(1)
of the Municipal Finance Management Act to submit a monthly report in a prescribed format
to the mayor, within 10 working days after the end of each month, on the implementation of
the Municipality’s budget. The format and contents of the monthly budget report comply with
the requirements as set out within the Municipal Budget and Reporting Regulations of 2009.

The

www.kannaland.gov.za

report will be made available to the public on the municipal website at

1.2 CONSOLIDATED PERFORMANCE

The performance against the budget can be summarized as follow:

YTD Budgetvs | YTD Budget vs
. Amended YTD Monthly YTD
Amount in thousands Budget| Budget Actual Actual YTD _Actual YTI? Actual
Variance Variance %

Operating Revenue R 251 709 R 230 733 R 6 604 R 216 246 R (14 487) -6
Operating
Expenditure R 260 483 R 238 833 R 9 408 R 191909 R (46 924) -20%
Capital R 17 019 R 11 461 R 1660 R 10 655 R (806) -7%

Refer to Table C4 for more detail on operating revenue & expenditure.
Operational Revenue

The municipality’s total operational revenue budget amounts to R252 million and the year-to-
date revenue on the budget accrued to R216 million. This represents 86% of the YTD variance

for total revenue.
Operational Expenditure

The municipality’s total operational expenditure budget amounts to R260 million, with a year-

to-date performance of R192 million, or 71% of the YTD variance for total expenditure budget.
Capital Expenditure

The total capital budget for the municipality amounts to R17 million with a year-to-date

performance of R 11 million, or 62% of the total capital budget.
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Operating Surplus/Deficit

The variances for operating revenue amounted to R6,6 million exceeding budget, and
expenditure amounting to R 9.4 million below budget, with a deficit of R 2.8million for the

month under review. This performance is to be noted against an unfunded budget.

1.3 MATERIAL DIFFERENCES TO THE SDBIP

Material differences to the SDBIP will be discussed under section 10 and in more detail
within Appendix C.

1.4 REMEDIAL ACTIONS

(a) Directorates are to ensure that the budget is being implemented in accordance with the
Service Delivery and Budget Implementation Plan of the Municipality;

(b) That, strategic decisions / resolutions to improve the capital expenditure, be implemented;
communicating with the technical department on spending of capital budget;

(c) Monthly monitoring of the implementation of the Budget Funding Plan;

(d) That measures on debt collection are implemented and applied effectively;

(e) A procurement plan be developed and approved as a matter of urgency;

(H That the funding plan addresses all issues and challenges on the financial performance

of the municipality and adapt to an always changing environment.
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SECTION 2 - IN-YEAR BUDGET STATEMENT TABLES

2.1 TABLE C1 - MONTHLY BUDGET SUMMARY

WC041 Kannaland - Table C1 Monthly Budget Statement Summary - M11 May

Description 2024125 Budget Year 2025/26
Audited Original Adjusted Monthly YearTD . . Full Year
R thousands Outcome Budget Budget Actual YearTD Actual Budget YTD Variance | YTD Variance Forecast
Financial Performance %
Property rates 28,504 29723 29723 144 2640 27,246 (1,836) 1% 29723
Service charges 131,751 155,248 155,248 5,145 128,234 142310 (14,076) -10% 155,248
Investment revenue 1479 1,003 1,003 - 1,289 919 310 40% 1,003
Transfers and subsidies - Operational 56,603 53,464 50,778 1,293 45,657 46,546 (890) -2% 50,778
Other own revenue 23574 14,958 14,958 21 15,656 13,711 1,945 14% 14,958
Total Revenue (excluding capital transfers and 241,910 254,396 251,709 6,604 216,246 230,733 (14,487) -6% 251,709
Employee costs 114,550 97,832 97,286 1,17 95,284 89,237 6,048 7% 97,286
Remuneration of Councillors 4,264 3,526 3,526 330 3,757 3,232 524 16% 3,526
Depreciation and amorfisaton 40,078 13179 13479 - 10,982 12,080 (1,09) -9% 13179
Interest 679 1,346 1,346 - 533 1,234 (701) -57% 1,346
Inventory consumed and bulk purchases 67,057 90,807 90,712 493 59491 83,152 (23,661) -28% 90,712
Transfers and subsidies 589 590 590 - 175 541 (366) -68% 590
Other expenditure 11,551 55,517 53,845 814 21,688 49,357 (27,669) -56% 53,845
Total Expenditure 238,767 262,857 260,483 9,408 191,909 238,833 (46,924) -20% 260,483
Surplus/(Deficit) 3144 (8,461) (8,774) (2,804) 24337 (8,100) 32437 -400% (8,774)
Transfers and subsidies - capital (monetary allocations) 18,627 15,179 19,572 1,389 12,070 18,225 (6,156) -34% 19,572
Transfers and subsidies - capital (in-kind) 3 - - - - - - -
Surplus/(Deficit) after capital transfers & contributions 0,113 317 10,798 (1,415) 36,407 10,125 26,282 260% 10,798
Share of surplus/ (defici) of associate - - - - - - - -
Surplus/ (Deficit) for the year 1,773 137 10,798 (1,415) 36,407 10,125 26,262 260% 10,798
Capital expenditure & funds sources
Capital expenditure 21,487 13,721 17,186 1,660 10,655 11,587 (931) -8% 17,186
Capital ransfers recognised 21,027 13,721 17019 1,660 10,65 11,461 (806) -T% 17,019
Borrowing - - - - - - - -
Internally generated funds 374 - - - - - - -
Total sources of capital funds 21,401 13,121 17,019 1,660 10,655 11,461 (806) % 17,019
Financial position
Total current assefs 103,944 43973 41,688 169,818 41,688
Total non current assets 642,174 310,072 313,531 324,892 313,537
Total current liabiliies 232,087 107,528 105,221 168,062 105,221
Total non current iabiliies 88,308 48,640 48,640 57420 48,640
Communty wealth/Equity 429,149 197877 197877 239,293 197877
Cash flows
Net cash from (used) operating 123,591 2453 25,641 (3,744) 124,944 23,788 (101,156) -425% 254,542
Netcash from (used) investng (18,861) (15,779) (19572) (2,551) (12,632) 17,941 30573 170% 19,572
Netcash from (used) financing - - - - - - - -
Cashicash equivalents at the month/year end 186,359 18,462 15,776 - 184,323 51,436 (132,886) -258% 346,126
Debtors & creditors analysis 0-30Days | 31-60Days | 61-90 Days | 91-120 Days | 121-150 Dys | 151-180 Dys | 181 Dys-1Yr | Over1¥r Total
Debtors Age Analysis
Total By Income Source 9,444 4,829 4,583 5,002 4113 3,405 18,152 158,763 208,291
Creditors Age Analysis
Total Creditors 11815 9,706 13813 - - - - 100,118 135,453
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2.2 TABLE C2 — MONTHLY BUDGETED FINANCIAL PERFORMANCE

(Functional Classification)

WC041 Kannaland - Table C2 Monthly Budget Statement - Financial Performance (functional classification) - M11 May

Description 2024125 Budget Year 2025/26
Ref |  Audited Original Adjusted Monthly YearTD YD Y1D Full Year
R thousands Outcome Budget Budget Actual YearD Actua Budget | Variance | Variance | Forecast
Revenue - Functional %

Governance and administration 83,284 52,425 52,439 1,012 70,242 48,069 | 22173 | 46% 52,439
Executive and counci 37,587 8,106 8,120 - 36,966 TA43 1 295231 397% 8,120
Finance and administraon 45,697 44,319 44,319 1,012 33,276 406261 (7,350)] -18% 44,319
Internal audit - - - - - - - -

Community and public safety 2871 21,833 19,132 1,503 15,934 17538 | (1604) -9% 19,132
Community and social services 15,125 16,505 16,749 1,503 14,070 15353 1 (1,283)] -8% 16,749
Sportand recreation 58 60 60 - 4 55 (21 -38% 60
Public safefy (6) - - - 2 - 2 -
Housing 9,700 5,268 2,324 - 1,829 2,130 (301 -14% 2324
Health - - - - - - - -

Economic and environmental services 2,318 2,487 2,487 95 3,050 2,280 701 34% 2,487
Planning and development - - - - - - - -
Road fansport 2,318 2487 2487 9% 3,050 2,280 7704 34% 2487
Environmental protection - - - - - - - -

Trading services 150,059 193,429 197,222 5,382 139,089 181072 (41982)] -23% 197,222
Energy sources 87,144 117,820 117,820 4145 85,517 108,286 | (22,769)] -21% 117,820
Water management 36,906 42176 45,969 1,185 29,885 421381 (12253)] -29% 45,969
Waste water management 13,215 16,009 16,009 34 12,036 14675  (2639)] -18% 16,009
Waste management 12,79 17,425 17,425 19 11,651 15973 (4321)] -21% 17,425

Other 4 - - - - - - - -

Total Revenue - Functional 2 260,539 210,174 271,281 7,993 228,316 248958 | (20,642)] -8% 271,281
Expenditure - Functional

Governance and administration 86,298 89,151 89,694 5,847 74,511 82,275 (7,765)] -9% 89,694
Executive and council 33,308 28,542 28,135 1,755 23,959 25,191 (18301 1% 28,135
Finance and administraion 52,990 60,609 61,559 4092 50,551 56,485 |  (5933)] -11% 61,559
Internal audit - - - - - - - -

Community and public safety 19,076 18,398 15,531 740 13,554 14,239 (686)] -5% 15,531
Community and social services 10,817 9,366 9,443 581 8,467 8,658 (192)f  -2% 9,443
Sportand recreaton 1,557 1,702 1,702 25 1,087 1,560 (473)1  -30% 1,702
Public safety 1,447 369 369 27 871 338 5331 158% 369
Housing 5,254 6,962 4018 108 3129 3,683 (554)1  -15% 4018
Healh - - - - - - - -

Economic and environmental services 15,046 20,583 20,533 978 14,902 18822 (3920 -21% 20,533
Planning and development 281 380 330 1 122 302 (180)f  -60% 330
Road ransport 14,765 20,203 20,203 966 14,780 185191 (3739) -20% 20,203
Environmental protection - - - - - - - -

Trading services 118,346 134,725 134,725 1,843 88,943 123497 | (34554) -28% 134,725
Energy sources 73,468 94,302 94,302 4N 64,193 86,443 | (22,250)] -26% 94,302
Water management 22,092 17,934 18,244 412 11,547 16723 (5177) -31% 18,244
Waste water management 10,782 10,707 10,397 512 5,988 9,531 (3543)f -37% 10,397
Waste management 12,005 11,782 11,782 438 7215 10800 (3,585) -33% 11,782

Other - - - - - - - -

Total Expenditure - Functional 3 238,767 262,857 260,483 9,408 191,909 238,833 | (46,924)] -20% 260,483
Surplus/ (Deficit) for the year 21,773 317 10,798 (1,415) 36,407 10125 | 26,282 | 260% 10,798
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2.3 TABLE C3 - MONTHLY BUDGETED FINANCIAL PERFORMANCE
(Revenue & Expenditure by Municipal Vote)

WC041 Kannaland - Table C3 Monthly Budget Statement - Financial Performance (revenue and expenditure by municipal vote) - M11 May

Vote Description 2024/25 Budget Year 2025126

Ref Audited Original | Adjusted | Monthly earTD Actual YearTD Y10 YD
Outcome | Budget Budget Actual Budget | Variance | Variance

R thousands y

Full Year
Forecast

Revenue by Vote 1
Viote 1 - MUNICIPAL MANAGER 31581 8,606 8,620 - 37,233 1014 293311 3M.2%

Vole 2- CORPORATE SERVICES 25,99 2,740 20,039 1393 17,753 18369  (616); -34%
Vole 3- FINANCIAL SERVICES 45,108 13444 13444 1012 32,602 W8T (1220)) -181%
Vole 4 - TECHNICAL SERVICES 151875 1963841 109,178 5588 140728 182864 | (42.136); -23.0%
Vole 5- CALITZDORP SPA - - - - - - -
Vote 6 - CORPORATE SERVICES (Coninued) - - - - - - -
Vole 7- [NAME OF VOTE 7) - - - - - - -
Vole 8- [NAME OF VOTE 8] - - - - - - -
Vote 9 - [NAME OF VOTE {] - - - - - - -
Vot 10 - [NAME OF VOTE 10] - - - - - - -
Vote 11 - [NAME OF VOTE 11] - - - - - - -
Vot 12 [NAME OF VOTE 12] - - - - - - -
Vote 13- [NAME OF VOTE 13] - - - - - - -
Vot 14 - [NAME OF VOTE 14] - - - - - - -
Vote 15 - [NAME OF VOTE 19]

8620
20039
43444

199,178

r~

Total Revenue by Vote 0539 0L a8 T3 26| 480581 (0642)  8.3%

71,281

Expenditure by Vote 1
Viote 1 - MUNICIPAL MANAGER 33,308 28,542 28,135 1755 23,959 B9 (18301 -T1%

Vote 2- CORPORATE SERVICES 1,566 45,8 42451 3107 45,665 B 6694 172%
Vote 3- FINANCIAL SERVICES 12318 IAL 38,037 1,981 21,790 4867 | (13,076); -37.5%
Vote 4 - TECHNICAL SERVICES 131113 150,855 10,855 2,565 100,207 138,23 | (37.987); -27.5%
Vote 5- CALITZDORP SPA - - - -
Vote 6- CORPORATE SERVICES (Confinued) 462 1,005 1,005 - 198 A (T4); -186%
Vote 7- [NAME OF VOTE 7] - - - - - - -
Vote 8 - [NAME OF VOTE 8] - - - - - - -
Vote 9- [NAME OF VOTE 9] - - - - - - -
Vote 10 - [NAVE OF VOTE 10] - - - - - - -
Vote 11- [NAVE OF VOTE 11] - - - - - - -
Vote 12 - [NAME OF VOTE 12) - - - - - - -
Vote 13 - [NAME OF VOTE 13] - - - - - - -
Vote 14 - [NAME OF VOTE 14) - - - - - - -
Vote 15 - [NAME OF VOTE 15) - - - - - -

2813
2451
38,037
10,855

1,005

Total Expenditure by Viote 238,767 262,857 | 260483 9408 191,909 28,8331 (46924); 19.6%

r~o

260,483

Surplus! (Deficit) for the year 21,173 1317 10,798 (1.415) 36,407 10125 | 26282 | 250.6%

r~

10,798

12|Page Kannaland Municipality-Monthly Budget Statement M11




2.4 TABLE C4 — MONTHLY FINANCIAL PERFROMANCE

WC041 Kannaland - Table C4 Monthly Budget Statement - Financial Performance (revenue and expenditure) - M11 May

Description 2024/25 Budget Year 2025/26
Ref | Audited Original Adjusted Monthly YearTD YTD YTD Full Year
R thousands Outcome Budget Budget Actual YearTD Actual Budget Variance | Variance Forecast
Revenue %
Service charges - Electricity 86,289 107,694 107,694 4,141 83,627 98,719 | (15,092)] -15% 107,694
Service charges - Water 25,346 30,912 30,912 952 26,227 28,336 (2109)] -7% 30,912
Service charges - Waste Water Management 10,179 7,384 7,384 34 9,302 6,768 2,534 37% 7,384
Service charges - Waste management 9,937 9,258 9,258 19 9,079 8,487 592 7% 9,258
Sale of Goods and Rendering of Services 481 295 295 B 320 270 50 18% 295
Agency services 1,324 1,450 1,450 - 1,218 1,329 (1) -8% 1,450
Interest - - - - - - - -
Interest earned from Receivables 9,583 8,594 8,594 (11) 8,493 7,878 615 8% 8,594
Interest earned from Currentand Non Current Assets 1,479 1,003 1,003 - 1,289 919 370 40% 1,003
Dividends - - - - - - - -
Renton Land - - - - - - - -
Rental from Fixed Assets 692 493 493 0 622 452 170 37% 493
Licence and permits 206 230 230 7 136 211 (75)] -36% 230
Special rating levies - - - - - - - -
Operational Revenue 314 200 200 6 283 183 99 54% 200
Non-Exchange Revenue
Property rates 28,504 29,723 29,723 144 25,410 27,246 (1,836)] -7% 29,723
Surcharges and Taxes 6,604 - - - - - - -
Fines, penaltes and forfeits 236 231 231 - 1,185 211 974 | 461% 231
Licence and permits - - - - 2 - 2 -
Transfer and subsidies - Operafional 56,603 53,464 50,778 1,293 45,657 46,546 (890){ -2% 50,778
Interest 3,420 3,465 3,465 15 2,782 3,176 (394) -12% 3,465
Fuel Levy - - - - - - - -
Operational Revenue 714 - - - 616 - 616 -
Gains on disposal of Assets - - - - - - - -
Other Gains - - - - - - - -
Discontinued Operations - - - - - = - =
Total R (excluding capital transfers and 241,910 254,396 251,709 6,604 216,246 230,733 - 251,709
Expenditure By Type
Employee related costs 114,550 97,832 97,286 7,1 95,284 89,237 6,048 % 97,286
Remuneration of councillors 4,264 3,526 3,526 330 3,757 3,232 524 16% 3,526
Bulk purchases - electricity 63,298 82,476 82,476 & 56,387 75603 | (19,216)] -25% 82,476
Inventory consumed 3,759 8,331 8,236 491 3,104 7,549 (4,446)]  -59% 8,236
Debtimpairment (40,672) 13,468 13,468 - - 12,346 | (12,346)] -100% 13,468
Depreciation and amortisation 40,078 13,179 13,179 - 10,982 12,080 (1,098)] -9% 13,179
Interest 679 1,346 1,346 - 533 1,234 (701){ -57% 1,346
Contracted services 20,514 20,447 18,542 690 11,566 16,997 (5431)] -32% 18,542
Transfers and subsidies 589 590 590 - 175 541 (366){ -68% 590
Irrecoverable debts written off 13,534 - - - 44 - 44 -
Operational costs 16,845 21,662 21,834 123 10,077 20,014 (9,937)  -50% 21,834
Losses on Disposal of Assets 1,329 - - - - - - -
Other Losses = = = = = = - =
Total Expenditure 238,767 262,857 260,483 9,408 191,909 238,833 | (46,924){ -20% 260,483
Surplus/(Deficit) 3,144 (8,461) (8,774) (2,804) 24,337 (8,100)| 46,924 0) (8,774)
Transfers and subsidies - capital (moneary allocations) 18,627 15,779 19,572 1,389 12,070 18,225 (6,156) (0) 19,572
Transfers and subsidies - capital (in-kind) 3 - - - - - - -
Surplus/(Deficit) after capital transfers & contributions 21,773 7,317 10,798 (1,415) 36,407 10,125 10,798
Income Tax - - - - - - - -
Surplus/(Deficit) after income tax 21,773 7,317 10,798 (1,415) 36,407 10,125 10,798
Share of Surplus/Deficit atributable to Joint Venture - - - - - - -
Share of Surplus/Deficit atributable to Minorities - - - - - - -
Surplus/(Deficit) attributable to municipality 21,773 7,317 10,798 (1,415) 36,407 10,125 10,798
Share of Surplus/Deficit atributable to Associate - - - - - - -
Intercompany/Parent subsidiary transactions - - - - = - =
Surplus/ (Deficit) for the year 21,773 7317 10,798 (1,415) 36,407 10,125 10,798

Due to the cyclical nature of the economy and the current straight-line approach to budgeting,

all deviations in excess of 5% will be treated as material unless otherwise stated. Material

deviations will be explained, and recommendations will be made if the extent and nature of

the deviation may necessitate action.

It should be noted that the straight-line budget approach will be addressed and adjusted to

reflect the cyclical nature of the economy as soon as possible. It should be noted that grants

to be received, are accounted for correctly. A costly seamlessly integrated financial accounting

system, as required in terms of mSCOA, will take time to implement due to financial

constraints.
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2.5 OPERATING REVENUE BY SOURCES:

The performance against the revenue budget can be explained as follow:

2.6

e Service Charges — Electricity amounts to R 4.1 million for May 2026 and R 83
million YTD which represents -15% variance to the budget.

e Service Charges — Waste Water Management amounts to R 34 thousand for May
2026 and R 9.3 million YTD which represents 37% variance to the budget.

e Service Charges — Waste Management amounts to R 19 thousand for May 2026
and R 9.1 million YTD which represents 7% variance to the budget.

+ Sale of Goods and Rendering of Services — amounts to R3 thousand for
May 2026 and R 320 thousand YTD which represents 18% variance to the
budget.

e Agency Services — amounts to RO for May 2026 and R 1.2million YTD which
represents -8% variance to the budget.

Interest on outstanding debtors — 8.4% YTD variance from the budget. This variance is

due to improved debt collection strategies.

Licence and permits- -36% YTD variance from the budget.

Rental from fixed Assets —amounted to R 0 and R 622 thousand YTD which represents

a 51% variance to the budget.

Fines, Penalties & Forfeits — with a 461% YTD variance, vendor appointed to provide

cameras and administrative support on speed fines.

Other Revenue Deviations - Can be explained as incidental and cyclical in nature.

OPERATING EXPENDITURE BY TYPE

Employee Related Costs — amounted to R 7.7 million for May 2026 and R 95.3 million
YTD, this represents a 7% spending on the budget. The variance on employee related
cost is due to salary increases, and high overtime and standby during the month of
reporting.

Remuneration of Councillors — amounted to R 330 thousand for May 2026 and R
3.7million YTD, this represents a 16% on the budget.

Bulk Purchases- electricity- amounted to R 3 thousand in May 2026 and 56.3 million
YTD represents a -25% variance to the budget.

Inventory Consumed — represents a negative 59% on the budget.
Contracted Services —amounted to R 690 thousand in May 2026 and R 11.6 million YTD
represents a -32% variance to the budget.

Other Expenditure - amounted to R 123 thousand in May 2026.
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Most expenditure items were less than forecasted and this is due to the lack of recognition of
expenditure once incurred, in addition to cash flow issues that results in the municipality only
spending in terms of available revenue. The Municipality is still busy implementing expenditure
on the accrual basis, expenses has been recognized when paid. This process will be corrected

in the next view months.

277 TABLE C5-MONTHLY BUDGETED CAPITAL EXPENDITURE

WC041 Kannaland - Table C5 Monthly Budget Statement - Capital Expenditure (municipal vote, functional classification and funding) - M11 May

024125 Budget Year 2025/26
Vote Description Ref| Audited | Original | Adjusted | Monthly YearTD Actul YeaTD | YD | YD | FullYear
Outcome | Budget Budget Actual Budget | Variance | Variance | Forecast
R thousands 1 %
Multi-Year expenditure appropriation 2
Vote 4 - TECHNICAL SERVICES 16,944 1372 17,019 1,660 10,65 14611 (806) T 17019
Total Capital Multi-year expenditure 47 16,944 1372 17,019 1,660 10,655 11,461 (806)¢ <% 17019
Single Year expenditure appropriation 2
Voke 1 - MUNICIPAL MANAGER 140 - - - - - - -
Vole 2- CORPORATE SERVICES 2 - 167 - - 5] (125 -100% 167
Vote 4 - TECHNICAL SERVICES 410 - - - - - - -
Total Capital single-year expenditure 4 4543 - 167 - - 1251 (128 -100% 167
Total Capital Expenditure 3 AR 137 17,186 1,660 10,655 5871 (931) 8% 17,186

Capital Expenditure - Functional Classification

Governance and administration 348 - - - - - - -
Executve and counci 140 - - - - - - -
Finance and administrafon 208 - - - - - - -

Community and public safety 86 - 167 - - 1250 (129} -100% 167
Communily and social services 86 - 167 - - 1250 (125) -100% 167

Economic and environmental services 2% - - - - - - -
Road transport % - - - - - - -

Trading services n 13,721 17,019 1,660 10,655 11,461 (806)F -7 17019
Energy sources 410 297 2967 - - 2100 (2720)7 -100% 2967
Water management m 1217 4516 1,360 2011 - 201 4516
Waste water management 13,836 9536 9536 300 8579 87421 (163 2% 9536
Waste management 2,303 - - - - - - -

Total Capital Expenditure - Functional Classification 3 147 13,72 17,186 1,660 10,655 11,587 (930)F 8% 17,186
Funded by:
National Government 16,139 12,503 12,503 300 8579 114611 (2883)0 -25% 12,503
Provincial Government 4,889 1217 4516 1,360 2011 - 2011 4516
Transfers recognised - capital 10 13721 17,019 1,660 10,655 11,461 (806); <% 17019
Intemally generated funds 374 - - - - - - -
Total Capital Funding 7 21,401 13,721 17,019 1,660 10,655 11,461 (806)  -% 17019

CAPITAL EXPENDITURE

e amounted to R 1.7 million in May 2026 and R 10.6 million YTD which represents a -7%

variance to the budget.
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2.8 TABLE C6 — MONTHLY BUDGETED FINANCIAL POSITION

WC041 Kannaland - Table C6 Monthly Budget Statement - Financial Position - M11 May

Description 2024/25 Budget Year 2025/26
Ref i i
R thousands ::t‘j:ﬁf:e Original Budget A;i‘g:f YearTD Actual izlrle::::
ASSETS 1
Current assets
Cash and cash equivalents 34,673 18,162 15,309 32,704 15,309
Trade and other receivables from exchange transactions 89,823 54173 54,173 120,636 54,173
Receivables from non-exchange transactions 12,540 458 458 13,618 458
Current portion of non-currentreceivables - - - - -
Inventory 3,845 116 189 1,845 189
VAT (35,509) (27,873) (27,379) 1,125 (27,379)
Other current assets (1,428) (1,062) (1,062) (109) (1,062)
Total current assets 103,944 43,973 41,688 169,818 41,688
Non current assets
Investments - - - - -
Investment property 2,134 1,064 1,064 1,018 1,064
Property, plantand equipment 640,024 309,004 312,470 323,871 312,470
Biological assets - - - - -
Living and non-living resources - - - - -
Heritage assets - - - - -
Intangible assets 16 4 4 3 4
Trade and other receivables from exchange transactions - - - - -
Non-currentreceivables from non-exchange transactons - - - - -
Other non-current assets - - - - -
Total non current assets 642,174 310,072 313,537 324,892 313,537
TOTAL ASSETS 746,118 354,045 355,225 494,710 355,225
LIABILITIES
Current liabilities
Bank overdratt - - - - -
Financial liabiliies - - - - -
Consumer deposits 3,030 1,446 1,446 1,676 1,446
Trade and other payables from exchange transactions 199,554 104,511 102,210 109,527 102,210
Trade and other payables from non-exchange transactions 37,187 15,581 15,581 30,704 15,581
Provision 20,859 4,735 4,735 12,368 4,735
VAT (28,544) (18,745) (18,745) 13,786 (18,745)
Other currentliabilities - - - - -
Total current liabilities 232,087 107,528 105,227 168,062 105,227
Non current liabilities
Financial liabiliies - - - - -
Provision 59,682 37,090 37,090 40,334 37,090
Long term portion of rade payables - - - - -
Other non-currentliabiliies 28,626 11,550 11,550 17,086 11,550
Total non current liabilities 88,308 48,640 48,640 57,420 48,640
TOTAL LIABILITIES 320,395 156,168 153,868 225,481 153,868
NET ASSETS 2 425,722 197,877 201,358 269,229 201,358
COMMUNITY WEALTH/EQUITY
Accumulated Surplus/(Deficit) 428,226 197,416 197,416 238,832 197,416
Reserves and funds 923 462 462 462 462
Other - - - - -
TOTAL COMMUNITY WEALTH/IEQUITY 2 429,149 197,877 197,877 239,293 197,877
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2.9 TABLE C7 — MONTHLY BUDGETED CASH FLOW

WC041 Kannaland - Table C7 Monthly Budget Statement - Cash Flow - M11 May

Description 2024125 Budget Year 202526
Ref [  Audited Original Adjusted Monthly YearTD YD YTD Full Year
R thousands Outcome Budget Budget Actual YearTD Actual Budget | Variance | Variance | Forecast
CASH FLOW FROM OPERATING ACTIVITIES 1 %
Receipts
Property rales 19,650 21,286 27,286 820 18,183 250121 (6829)) -2T% 21,286
Service charges 100,836 151,165 151,165 1,588 91,605 138,568 | (46,963); -34% 151,165
Other revenue 17,289 24122 24122 250 9,666 21121 (12445)] -56% 24122
Transfers and Subsidies - Operational 56,202 53,464 50,778 - 48,547 46,546 2,001 4% 50,778
Transfers and Subsidies - Capital 24,160 15,779 19,572 - 24433 18,225 6,208 34% 19,672
Interest - 3775 3,775 - - 3460 {  (3460); -100% 3,775
Dividends - - - - - - - -
Payments
Suppliers and employees (94,546) (249,7111) (249,711) (6,402) (67,491) (228901)§ (161,410)f 71% (20,809)
Interest - (1,346) (1,346) - - (1,234);  (1,234); 100% (1,346)
Transfers and Subsidies - - - - - - - -
NET CASH FROM/(USED) OPERATING ACTIVITIES 123,591 24,534 25,641 (3,744) 124,944 23,788 | (101,156)] -425% 254,542
CASH FLOWS FROM INVESTING ACTIVITIES
Receipts
Proceeds on disposal of PPE - - - - - - - -
Decrease (increase) in non-current receivables - - - - - - - -
Decrease (increase) in non-currentinvestments - - - - - - - -
Payments
Capital assefs (18,861) (15,779) (19,572) (2,551) (12,632) 179411 30573 | 170% 19,572
NET CASH FROMI(USED) INVESTING ACTIVITIES (18,861) (15,779) (19,572) (2,551) (12,632) 17941 30573} 170% 19,572
CASH FLOWS FROM FINANCING ACTIVITIES
Receipts
Shorttermloans - - - - - - - -
Borrowing long termirefinancing - - - - - - - -
Increase (decrease) in consumer deposits - - - - - - - -
Payments
Repayment of borrowing - - - - - - - -
NET CASH FROMI(USED) FINANCING ACTIVITIES - - - - - - - -
NET INCREASE/ (DECREASE) IN CASH HELD 104,730 8,755 6,069 (6,296) 112,311 #,729 274114
Cash/cash equivalents atbeginning: 81,629 9,707 9,707 72,011 9,707 72,011
Cashicash equivalents at month/year end: 186,359 18,462 15,776 184,323 51,436 346,126

The total bank balance ending of May 2026 were as follow;

e Standard Bank Main Account is R 154 thousand;

e The Traffic Account has R 1.6 million;

o Deposit Account has R 912 thousand;

e Call Account has R 18.9 million; and

e Eskom Bulk Account has R 3 thousand.
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SECTION 3 SUPPORTING DOCUMENTATION

3.1 TABLE SC3 - DEBTORS AGE ANALYSIS

WC041 Kannaland - Supporting Table SC3 Monthly Budget Statement - aged debtors - M11 May

Description Budget Year 2025/26
Actual Bad Impairment - Bad
NT | 0.30Days | 31-60Days | 6190 Days | 91-120 Days | 121-150 Dys | 151-180Dys | 181Dys-1Y¥r | Overt¥r |[Total Total Debts Written |, b tsito
Code over 90 days |Off against . .
Debtors Council Policy
R thousands
Debtors Age Analysis By Income Source
Trade and Other Receivables from Exchange Transactions - Water 1200 4,024 1,945 1,849 2,532 1,797 1,181 5,707 30,618 49,653 41,837 -
Trade and Other Receivables from Exchange Transactions - Elecfricity 1300 2,364 415 523 205 153 123 596 1,845 6,224 2,922 -
Receivables from Non-exchange Transactons - Property Rates 1400 3,023 896 il 688 669 605 3,085 28,728 38,464 33,774 -
Receivables from Exchange Transactons - Waste Water Management 1500 918 445 440 445 444 440 2,534 18,848 24514 22,111 -
Receivables from Exchange Transactons - Waste Management 1600 1,669 702 679 675 677 678 3,812 27,037 35,929 32,879 -
Receivables from Exchange Transactions - Property Rental Debtors 1700 - - - - - - - 0 0 0 -
Intereston Arrear Debtor Accounts 1810 56 82 77 162 164 162 1,295 45,898 47,895 47,680 -
Recoverable unauthorised, irregular, fruiess and wasteful expenditure 1820 - - - - - - - - - - -
Other 1900 (2,610) 345 244 296 208 215 1,123 5,789 5,610 7,632 -
Total By Income Source 2000 9,444 4,829 4,583 5,002 4,113 3,405 18,152 158,763 208,291 189,435 -
2024/25 - totals only - -
Debtors Age Analysis By Customer Group
Organs of State 2200 (29) 481 405 159 108 82 301 382 1,890 1,033 -
Commercial 2300 1,412 439 308 279 188 172 914 6,784 10,494 8,336 -
Households 2400 8,034 3,754 3,712 4,419 3,652 3,009 16,086 138,453 181,118 165,617 -
Other 2500 27 155 158 145 165 142 852 13,145 14,789 14,449 -
Total By Customer Group 2600 9,444 4,829 4,583 5,002 4113 3,405 18,152 158,763 208,291 189,435 -

The total amount owed to Kannaland Municipality amounted to R 208.3 million at the end of May 2026.

e R158.7 million or 76% of the total outstanding debtors are older than one year.

e R189.4 million or 90.9% of the outstanding debtors are outstanding for more than 90 days and are less likely to be recoverable debt.

The biggest concern regarding debt collection in Kannaland Municipality is the ability to collect service charges for water, refuse and sewerage
in areas where electricity is not supplied by the municipality. Pre-paid electricity remains the most effective form of credit control.
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3.3 TABLE SC4 - CREDITORS AGE ANALYSIS

WC041 Kannaland - Supporting Table SC4 Monthly Budget Statement - aged creditors - M11 May
L Budget Year 2025/26 Prior year fotals
Description NT
Code 0- 31- 61- 91- 121- 151- 181 Days - Over 1 Total for cha(t(sarrle
R thousands 30 Days 60 Days 90 Days 120 Days 150 Days 180 Days 1 Year Year period)
Creditors Age Analysis By Customer Type
Bulk Electricity 0100 9,084 7,818 13,478 - - - - 67,603 97,983 -
Bulk Water 0200 30 - - - - - - - 30 -
PAYE deductons 0300 = = = = = = = = - =
VAT (output less input) 0400 - - - - - - - - - -
Pensions / Retirement deductions 0500 - - - - - - - - - -
Loan repayments 0600 - - - - - - - - - -
Trade Creditors 0700 703 295 258 - - - - 1,297 2,554 -
Auditor General 0800 488 1,721 313 - - - - 19,749 22,271 -
Other 0900 1,510 (129) (236) - - - - 11,469 12,614 -
Medical Aid deductions 0950 - - - - - - - - - -
Total By Customer Type 1000 11,815 9,706 13,813 - - - - 100,118 135,453 -

* The total outstanding creditors as at the end of May 2026 amounts to R 135.5 million.

The old debt, +90days, consist mainly of the following:

=  ESKOM = R97.9 million, of which the entire amount is conditionally written off. The other R37.4 million is mainly made up of Creditors with
payment arrangements, being AG, SALGA, SAMRAS, Collaborator consist of R34.8 million and further Municipal debt owed by Kannaland
municipality to neighbouring municipalities amount to R2.5 million.

= All other creditors 0-90 days are managed and paid on a month-to-month payment plan, for finalisation in the 2025-2026 FY.
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3.4 INVESTMENT PORTFOLIO ANALYSIS

e The municipality has no long-term debt obligations and any investments other than call

account investments.

5/30/2026

Original
Budget

Total Received

Total Spent

Unspent

Grant Name

Amount

Provincial Government

R14,998,143.27

R11,544,974.17

R 6,940,778.64

R 4,604,195.53

Housing

Human Settlement Grant

R 3,842,000.00

R 1,828,667.00

R 1,828,667.00

R 1,828,667.00

Financial Assistance to Municipalities for Maintenance and

Construction of Transport Infrastructure R - R -
Title Deeds Restoration Grant R 1,426,000.00

Financial Capability (Performance Man System) R 500,000.00 | R 500,000.00 [ R 266,144.50 | R  233,855.50
Lib Replacement: Vulnerable Mun R 3,910,089.00 | R 3,910,089.00 | R 2,908,002.36 | R 1,002,086.64
Municipal Water Resilience Grant R 5,193,218.17 | R 5,193,218.17 | R 1,627,670.33 | R 3,565,547.84
Comm Dev Workers R 126,836.10 | R 113,000.00 | R 68,658.00 | R 58,178.10
National Government Grants R68,109,000.00 | R54,499,000.00 | R47,946,523.66 | R 6,552,476.34

Equitable Share

R38,962,000.00

R27,191,000.00

R27,191,000.00

FMG (Audit) R 2,900,000.00 | R 2,900,000.00 | R 2,443,868.80 456,131.20
Mun Infrastructure Grant R 577,200.00 | R 577,200.00 | R 522,877.13 54,322.87
Mun Infrastructure Grant R19,040,800.00 | R19,040,800.00 | R12,745,206.65 6,295,593.35

R
R
R
R 65,294.03
R
R
R

EPWP R 1,378,000.00 | R 1,378,000.00 | R 1,312,705.97

INEP R 3,412,000.00 | R 3,412,000.00 | R 3,412,000.00 -
INEP (Eskom) R 1,839,000.00 -
WSIG R - |r - |r - -

3.5 GRANT RECEIPTS AND EXPENDITURE

The following indicates expenditure on each respective grant received (Operational)
and (Capital) for May 2026 —

National Treasury

Expenditure:
¢ Financial Management Grant amounts to R 65 thousand.

e Municipal Infrastructure Grant amounts to R2.4 million.
e Municipal Infrastructure Grant PMU amounts to R44 thousand.
e Expanded Public Works Programme amounts to R 193 thousand.

Provincial Treasury
Expenditure:

e Libraries Grant amounts to R298 thousand
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3.6 TABLE SC8 — EXPENDITURE ON COUNCILLOR, SENIOR MANAGERS
AND OTHER STAFF

WC041 Kannaland - Supporting Table SC8 Monthly Budget Statement - councillor and staff benefits - M11 May

2024125 Budget Year 202526
Summary of Employee and Councillor remuneration Ref| Audited | Original | Adjusted | Monthly Ve Actuall YA | YD | YD FulYear
Outcome Budget Budget Actual Budget | Variance | Variance | Forecast
R thousands %
1 A B C D
Councillors (Political Office Bearers plus Other)
Basic Salaries and Wages 3448 3197 3197 283 3017 2,931 871 3% 3197
Pension and UIF Contibutions 187 - - - 135 - 135 -
Medical Aid Contribuions 123 - - - 87 - 87 -
Motor Vehicle Allowance 207 - - 2 242 - 42 -
Cellphone Allowance 300 39 39 25 215 302 @n| 9% 329
Sub Total - Councillors 4,264 3,526 3,526 30 3,757 3,232 5241 16% 3,526
% increase 4 A7.3% A7.3% A7.3%
Senior Managers of the Municipality 3
Basic Salaries and Wages 340 5175 5175 397 3,504 47441 (1150)] -24% 5175
Pension and UIF Contributions 5 6 6 1 6 6 0] 5% 6
Motor Vehicle Alowance 367 676 676 5 525 620 (95) -15% 676
Celphone Allowance 3 150 150 5 2 137 (106)] -77% 150
Other benefts and allowances 53 84 84 4 49 1 (28)] -36% 84
Sub Total - Senior Managers of Municipality 3,870 6,091 6,091 463 4,205 55831  (1378)] -25% 6,091
% increase 4 57.4% 57.4% 57.4%
Other Municipal Staff
Basic Salaries and Wages 71,907 67,870 67,481 5,103 64,871 61858 ¢ 30141 5% 67,481
Pension and UIF Contribufons 7,364 7439 1420 649 1437 6,802 36] 5% 7420
Medical Aid Contributons 242 2,336 2,322 17 2,248 2128 1201 6% 2,322
Overfime 10,321 4,020 4,020 345 8,504 36851 4819 131% 4,020
Performance Bonus 1,849 632 632 - 720 579 1 4% 632
Motor Viehicle Alowance 4,164 4,516 4,376 28 3,180 4011 (831)] -21% 4,376
Cellphone Alowance 138 146 146 8 113 134 20 -15% 146
Housing Alowances 48 481 481 19 213 441 (229)  -52% 481
Other benefts and allowances 6,560 4,152 4,167 143 3,048 3878 (30)] 1% 4,167
Payments in lieu of leave 5464 150 150 15 A5 138 1071 78% 150
Long service awards 10 - - - - - - -
Sub Total - Other Municipal Staff 110,679 91,741 91,195 7,308 91,078 83653 ¢ T425( 9% 91,195
% increase 4 A7.4% A7.6% A7.6%
Total Parent Municipality 118,813 101,358 100,812 8,101 99,040 92469F 6571 % 100,812
Unpaid salary, allowances & benefits in arrears:
QOther benefts and allowances 1 - - 0 1 - 1 -
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SECTION 5 - PROGRESS ON MUNICIPAL DEBT RELIEF

¢ Municipality’s self-assessment in the format of the compliance certificate issued in MFMA Circular No. 124: Annexure A (signed by the
Municipal Manager / (Acting); Attached as Annexure A
e Supporting information substantiating its compliance with conditions 6.1 — 6.14 in MFMA Circular No. 124.

5.1 MFMA Circular 124 — Municipality Compliance Self-Assessment
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5.2 Municipal Debt Relief Performance across the period of debt relief participation
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5.3 The Provincial Treasury Municipal (Eskom) Debt Relief Compliance Assessment

Fravinacial Treasury
Victor Senna

Doputy Director-General: Fiscal and Econaric

We=ztern Cape -
R Government MICIOQLSGNOCQ S vw s IS0, Q0Y.263 | Tol: D21 483 246646
s
Reloronce number: PTR 1&4/1/20/1 Privatle Bag X91a45
Ercquitieas: Stavon Kenyon Coaapaes Taown
BO00

M O Gaarokvwes

Acting Deapsuty Diresctor-Csesmesraal
INntergovaernmmeaental Ralations
National Treasorry

A0 Churach Scucare

PRETORIA

o0

AND

Mr D Soreo
AMunicipal Managger
Kannalond Municipality
PO Box A2

LADISAITH

BE55

Fear ssrmicail: CgaiQiolizona Goarekw e R Ir@Qiuny . QOv. 2! Ravanius AMancisaenne Nl 22 ire asurny oy, zo;
Janutaitinahiereasury.Qoev.za: mmstkannaland. oy, zo: moaismilis.cov.2c:
poulemin.aov.za: closkannaiansdd . goyv.za: withiestkannalanc. aov.za ©
scamilla@kannalQnNd . Qov.zo

Doar Ms Caarakwe and Mr Sarac

MFMA CIRCULAR NO. 124 - MUNICIPAL DEBY RELIEF PROVINCIAL TREASURY CERTIFICATION OF
MUNICIFAL CTOMPLIANCE OF WCO041T KANNALAND MUNICIPALITY DURING APRIL 2024

The HNational Treaswury approved the dabt caeliel cappolication of Kannaland AMunicipality  with, effaect
I Avgust 2023, April 2026 constitutes the ninth month of tho Municipality's thirad 1 2-month detst reliet
complioncae cycle. Thae Wastam Cape Provincliaol Treasury monitorad and assessaed thae Municipsality's
complionco with all 1ho debt reliof conditions during tha May 20246 reaarting, This lettor pravicles an overviaw
©f the Provincial Treoasury's assessment of the Mounicipality's complicanca with 1he programirmes s conclltions.

1. Condition 4.1 - Municipallty non-compliance

In t@arms of thea NMational Treasoury (NT) approval, the municipalily must comgply with condlitions .1
of MEMA Circular No. 124 read togathar with the addilional conditions spociiic 1o the AMunicipality sat-
Ut in s Mational Treasury dets! reliet approval laettar, From the Provinacial Treasury's assossimesnt. thes
Municipality's average compllance with the MEMA Circular Mo, 124 conditions during April 20246
remalnec al 54 por caent, tha sarme as Thae praevioous month of March 20246 The scores from the antica
previous second cycle and from tho first 1o thae end of tha aiaght moanthis of thes thircl cycle are lower

1O LA O V.2
Fraovineton Treasury | Fiscal and ECOaaanyid Socvicers c

~& A4
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than the B85 pear cont achiavad in tha lirst cycle. Refor the performanace sheol in the lable balow That
shows thae Municipality's overall rellef compliance porfonmanca Qaoross thae recent months of ils daelot
reslef cycle. The Provindial Tradasury assassimeant raveals that tha Municipality s not on frack with its desist
relief cormplicanae,

2. WC041 Kannaland Municipality overall performance from July 2025 up fo April 2026:

e e

The NHational Traasury will only recuest Eskorm (o write-off a Municipsalily 's Qamear dalht, i tha Municipality
demonstrates to the MNational Treasury's satisfaction, that the Municipality complied with  ihe
aforameantionad conditions for a consaecutive poroc of 12 months, The Municipality is encouraged 1o
1ake urgen! meoeasures to ensure full complianae with all conditions of the Municipal Debt Relief
ProOCrarmme .

. Condition 4.2 - Application-based supporfted by Council's resolution

The Municipality's applicalion was andoarsad by the Council and approved by National Treasury.
subjec! 1o addrassing spaecifiead gaps. All of thaese have subsoqueaently boan addressad,

a. Condition 6.3 - Malintaining the Eskom and Water bulk current accounts.

Kannaland Municipality reamalns non-compliant with Section 65(2) () of tha MFPFMA and Condition
&E.12.2 of MFMA Circular 124, as only partical paymeants of R4.48 millilon waere raeflected in the April 20246
MR against current Eskom invoicaes totalling R7.88 milllion. Furthermore., the April 20246 Section 41 repornt
from Eskom refiectaed payments of R4.69 million against bulk alaectricitly purchasaes of R7.33 million, it
should further be Nnoted Thatl Ihe Inclusion of thasae amounts in the April 2026 1T'MR does not nocossarily
constilute payments madeae doring the curent reporting peroad. as the Muounicipalily  previously
iNndicated during Cash Flow Commiltes enagagemeaents thatl same of the payments related to prior
eriocts,

During engagamaents with Eskom and Provincial Treasury, The Municipality commitied 1o o sik-month
paymoent arrangement of R5.S5 million paer month: howaoever, this commitment was not honoured,
ressulling i continued growth In Eskom ammaears. Eskom previously issuad a reach nolice on
17 Novemboar 2025 and hos subsequently indicated its intention to approach NMational Treasury 1o
remove Kannaland Municipsality from thae National Debht Reliet Prograrmmes, as sufficien! evidonce that
current aoccounts are bheing tully sorviced has nol beon provided, Eskorm furtheaer indicatad that no
acknowlaedgement or farmal responsea has been received rom the Mounicipollty and that tho
Municipality hias bhean includad in tha PAJA process for polontial disconneachion. This maller requiroas
wurgent attention, as the continued fallure 1o Mmaintain current aoccount payments posas a significant
risk 1o the Municipality's participaation in the Eskorm Dealht! Raeliat Programmes.

PALIIQIEZIEAL (DERT RELIEF PREDVINC TAL (REFASURY CORRTIFICEATICINN COF MAUINICE AT CECIN ML AT -
AT AL AT AMUSICTIPALITY ADRIC 2024
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AALITNT IR AL DEEE RELIEF PROIVINCIAL

The Municipality is currently Implemeenting an approved Financial Recovery Plan (FRP), with progress
monitored through tha FRP Tachnical mplemoentation Committaa, while FEskorn non-cornmphiance
contfinues to be ralsed durng weekly Cash Flow Caomimilles ongagements. Provincicl Tracasury hos
repcecataedly emphasisad tThe neod for the Municipality to priorilise Eskorm paymoents to restore
complionce with tho daebt raliel conditiaons,

The Municipalitly has also not submitted o detalled Eskom reconcilialion, despite this bDexing prraviously
recuested In the Marah 2024 comnrespondence 1o support the reportadc Holancoas and oancatsle the
vearification of payments and supporting documentation. According to the April 2024 Saection 41
report, the Eskom account reflleclied that the Municipality owad Eskorm R20.74 million. Inclusives of a
current account balance of R7.24 million and infarest amounting 1o R1.129 million, In cormparnson, thes
Municipality reporfadc 1otal Eskom debt of R5.73 million, inclusive of a current account balanca of
R8.30 milllon, wilh Nno deb! discliosod in the ageing category of 41 days 1o 1| year., dospite partial
paymeants having beon made during April 2024, In the absence of a detalled reconciliation, the
completanass and acocuracy of the reported Eskom Dalance, iIncluding movements boebwaen
reporting periods, could Not e Tully valicicfesct.

Furtharmore. the Monicipality indicated thal, affar the statamen! query was resolved, a payrment
towards the April 2024 bulk watear invoice was maoade. The Municipalily further indicated that the bulk
weaalar account was excluded from raeparting as 1he invoics issuod 1o the Municipality wes cdciteac
06 May 2024, which was subsequently ralsed with The Water Bodard, Howevar. no proof of payment ftor
Aparil 2026 was reflecied in the FAME, This made il difficult for Provincial Treasury 1o cissass The status of
The account as no proof of payment was submitted, althouagh The invoice was soparately provided,

Condition 6.4 - A funded MTREF

Provincial Treasury (F1) assessed the Municipality s 2024/27 drafll bhuciage! and found It 1o be unfunciacdt,
rannaland Municipality had praviously adopted a Budget Funding Plan (BFP) cis can intearirm measure
1o adcross its financial challenges. Howaver, following The approval of the Financial Recoveary Plan
(FRFP) in August 2025, the Municipality 1s now iImplementing the approved FRIF framework. The FRP waos
formally submitied by National Tradsury 's Municipal Financlal Recovery Sarvice (MFRS) 1o the Ministesr
of Finance on |l August 2025 and Is binding on the Councll and administration of Kannaland
Municipallty, as it provideas The framowork 1o address both immadiate and long-ltoerm financial
challengoes and to support the achiavarmon! of a funded MITREF. Implemantation of the Fri
commenced on 1 Soptambor 2025, PT and other stakeholdars continue o engage with the
Municipality on a weaakly basis Ihvough Cash Flow Commilttee meaeaetings to monitaor implamentation

<and financial perforrmance.
Condition 6.5 - Cost reflective tarifis

The Municipality has not uploaded Its Cost of Supply (COS) stludy to the GohMunl portal, as recguired.,
This constitutes a significant complianoce gap,. as the COS study forms the basis Tor thes cdetormination
of cost-refloctive tarffs, which is a kay reaquirament of the FRP. The absence of an approved cand
submitted COS study undermines the credibility of the AMunicipality's tanff-setting process and
assoclated revenuae projections and limils The Municipality's ability to align tarilfs wilth actual cost
drivers., Furthernmores, the Municipality should prioritisa tho mplamentation and atlignment of Gosl-
refleactiva tariffs across all four main trading sorvices for the remaining pariod of ils panticipation In the

Eskom Debi Rellet Programme,

PTREASLINRY CCENRTIFICTATICONS €COF AMUINNKC IPAL CEOMPLIATIC -

PEATIIAL AN PALUNKTIPALITY APRIL. 2024
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7. Condition 4.4 - Electricity and water as collection tools

The Municipality issues a consolicddatad monthly Sl to consumearns, with payment allocations prioritisod
first to praopearty ratas, (ollowad by wataer, wastewater. refuse removal, and lastly elecirncity., Account
holdars automatically receive a broakdown of thesa chargas, while propaerty owners may authoriso
tonants to opan separale service accounts. However. this practice may not ba fully aligned with the
condilions containedc in MFPFMA Circular 124 relating 1o the adrministralion and racovary of municipal
debht,

IN cases of non-payment, alactricity sarvices are disconneciod and prepaid eleclrncily purachasaes arna
blockad, axcept for registered Indigent consumears, Howavar, tha Municipality currently laocks thes
Infrastructure recuirac o rastricl walar supply 1o detaulting non indigent consurmers, The Mounicipality
indicatad thatl this limitation is under technical review ta assass implemantation feasibility and
associated costs. Reglstered Indigoent consumers receive maonthly allocations of 50 kilowatt hours of
electnicity and 6 kilolitres of watar, Thasae practices are reflected In the Monicipality's monthily MEAMA
Section 7)1 caports, which Include Indigent-related infarrmation as prascaribhadd by National Treasury .

8. Conditions 6.7 - Malintain a minimum average quarterly collection of property rates and services
charges

The Munlcipalitly reported a collection rata of 74 par caent fTor thae poeriod under review. Although The
reporting period does Noatl reprasaent o quarter-end position. tho collection rale remains significantly
balow the debt relle! requirement of 25 por conl and rafllects a decline rom 81 per cont reported In
the previous month., Collaclion paerformancea continues 1o be affeclied by ongoing Nnon-payment,
particularny in Eskam-suppliod arcas where the Municipalily is unable 1o implamaent alectricity cul-ofls
@s o oredil control measure. Excluding Eskome-suppliad araas, thae collection rate improves to
approximealtely 80 per conl, indicating relatively batter performances in areas direcily suppliod by the
Mumnicipality .

Collaoction levels also remain under prassure due (o high outstanding consumer dotst,. including
significant crracrs ralating 1o Zoar, In an effort 1o Improve rovenues recoveaery, the Municipality has
strengthened its credit control measures by axpanding the blocking list 1o include businesses and
governmen! institutions. While thasea intarventions are oxpoectod to improve colleclion perfornrmandae
ovenr lirma, thea impact has reamalinad siow to dates.

1o address ongolng Billing and revenue collection achallenges, the Municipality has iniliaoted a data
cloansing procass aimed atl improving the accuracy of Billing infonmalion, In addition, two deelst
collaction saervica providers, NED Consulling and Thippa Altaornays, warae appointad in March 2025, Thelr
contracts weres subbsequently amended 1o enable the Imploamentation of full cradil control aclians,
including the issuing of sumMmons, rather than being mitod 1o darmand lettars only,

9. Condition 6.8 - Completeness of the Revenue Base

The Municipality has not alignad i1s bllling systerm with the Council-approved Genaeral Valuation Roll
(GBVR) and supplementary valualion rolls, as highliaghted by National Treasury's property rates
resconcilicatiaon ool This misalignment has resuited in properly misclassifications, incomact propanty
transfars, andcd omissions, thorebhy affeciing the complatanass and accuracy of the revenue base. The
Municipality indicated thal comaclive actions are underway, Including Nnotifying the valuoer, cormrocting
Pproperty classifications, conducting supplamentary valuatiaons, <ancd ractifying propearty
categorisations. However, despile hese offorts, thae Muounicipality continues 1o omitl the required
monthily procgress report on thae implamaentation of the actlon plan from its SochHon 71 reports, dospile
heing praviously advised to Include this informeation.

AU IEAL (PERYT RELIEF PROYWINCIAL TREASURY CTERTIFICCATICNY COF AMUNKIIRPAL COMEBCIAMIC S -
MAPLEAL AP AMUISICC I ALITY APRIL 2028
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Thea Municipality is urged 1o prioritise the Tull reaconcilialion ol the valuation roll and billing systarm candcd

to comply withh MFEMA Circular No. 124 1o support acocurata reavenus rapoling canc

mpElomentation of the Eskom Dals! Raliel Progrannre.,

T0. Condilion 6.9 - Monitor aand Report on compliance

The Waoaslern Cape Provinclal Treasury’'s cassassmmiant canfirrmed that the MERMA 571 narrra
was uploadad 1o GohMuni. Howeaver, the namrative statament was nal publishiecd on the

the successiul

tiver statameant
Municipolity '<

website., This statement was also assassed against the Municipal Budget and Raeporting Rogulations,

2009 (MBRR) and the MNational
municipalitiees on 10 May 2024,
I tler,

Treasury AMFEFMA s71 roporling gulidance  issued 1o delst
in conjunction with paragraphs 2(i) 1o 2(ix) of 1he NI doets) reliot approval

reliot

The assassmant confinrmoad That the MIPFMA 571 narmrative statameaent includaed The following Information:

MFMA S71 Statement component

Compliance
(Yes/No)

iNnvoica(s) dua amnd payatsleo dduring the month of reporting

AT AL 120350 WEL I PRCONVINC AL TP ASLIRY CTER T MIATIENE €OF AU U AL (O COMM P IAIICT -

PEALIBIANL AP AU IR ALITY APRIL 2024
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The Budget! Performance Overview (paragraph 4) of the MFMA S71 staltement oaxplicitly
advised on Tha Municipality's pragress In impleamenting the Municipality's Bucigat carmed
(where relovant alzo the budget funding Elan) - whsre mplermoentation is stow, the
urnﬂtnorﬂ advised oxplicitly omn progress, c..'ullloor!‘_;n!, < A cormrective actions.

2. 'rho conclusion (pParagraph 14) of the MIFMA S77 ofa'.m.nf o:-cplh_r"y Ccdvisac) cas pocar! oof Yers
e MEMA Clhirculaar Mo, 1 24; Condition 6.9 reporting -
" ANy risk associatacs; cancd
M. The miltigoting roctors.
wilh 1hes implarmontation of the Municipality's Budget! Funding Plam anci/or Puncedc
Budan'.

3. Ann.xul. 8 ol the MFEMA S71 staterment lncludod the fo"owfng dob' relief lopOlllng compon-nf.

3.1.) The AMuirie: lnnll'y s MIPMA Circoular No. 124 soll-Ossoassimeent. Yos

3.2 The seslf-asses smont (1afcr 31,1 above) was Inclhudod n the fonmmat of MFMA Budget Yeox
lecular No. lza (Ann-xuc- D).

3.2 Thes AMunic lnnlny 5 oaverall vello' compliaonceae across tha months of ity desiat resliest Yos
r»nv'k‘lpcﬂlon shince its National Traasury cleakst uclin( approval effective dcno

3.3 The lataest Provincial Treasury cdetst rollof compllonco corﬂncu'o cn:_l rapcn inscrsact too the Yeous
Mosrvicsipseatity,

J240 The Municipality's revenue collaction parforrmcinces Yoean
i Thes overrall performanae aroaphs
W, SUMIMorny workstweet; cancd
LN Lo olloc'lon Per ward Incicating Wwho suppiises uln::lnrlly im the swreared

3.4.2 The revenua collec lion o farnrmanco infoonation (refer 3. 4_2) was includaed in tha Vunntx' Yeoru
of MFMA Budget Clrcula' No. 128 (Annexure D).

a.s0 lhn bndlgen' mcunc:gerncn' ln'ovrnu'lon Yeas

L2 Yho lndlgcn' rncxnc:c;on\enl Inforrmcation waons bnr‘luciod I 'ho lon*nc" of MFMA Budget Yos
Circular No. 128 (Annexure ).

361 The summary of the Municipality's proparty rataes reconciiation uncertaken in tho Yeas
HMational Troasury formmat.

3.6.2 The AMonicipality's progress cdurkng the month against its plannad corraclivae action ta No
cacdcdresss cany vnnnnf-ﬂs ovlc‘lont from the proparty rataos raconacitication,

a7z ANy Eskoaorm ancl Water (lr the AMunic pnll'y Hhax the Water function) Bulk ¢ urrc)rﬂ ccCacaount Yeox




L

12,

3.

AALIRNICTIP AL [DEIT Retivy e
FANIDEALANND AN ALY

Compliance
(Yes/No)

MFMA S71 Statement component

Thea Municipolity's proof of poayment of any such Eskorn and/or Water Bulk current
ciccount invoalca(s) durdng the month of reporting.

A7.A 1 Thies Muﬁic-,-a;gomv'u raeconciliction statarmeant r(_-;r"c-;l_oc_:'rlcﬂy and water (If I has the function) No
aAllgning 1o the MIPAMA S7 1 miSCOA cdator sirings wupalacocd.

:_-Lri | Recommandations Nnating explicitly the aforomeantionoc cdebt relissf repaorting 1o the Yes
Mcaayor cancd/or Mayoral Cormumittaa maating

The Municipality has incorporated ils monthly dett complianca reporting Into the MEMA Seschion 71
narrativess s requiracd.  Although  improvements were made following Provincial Traasury's
engagemeant on 14 August 2025, the FAMR submiblod for April 2024 still contains Dlumed supporting
documents, specifically Municipalily self-assassment, Thesa ssues continue 1o mil Provinaial freasoury's
ability to fully assess thae Municipality's compliaonce with reporting requirermanits,

Condition 6.10 - Provincial Treasury cerfification of municipal compliance

Provincial Treasury closely monitors compliaonce with the condiions of the Municipal Debt Relief
FPrograrmime, anct this lestter is subrmitlec in fulfiltmeant of the PT's rolae in cerlitying compliaonce of the
MMunibcipality .

Condition 4.11 - Limitation on Municipal borrowing powers

Ther limMitation on municipal borrowing powers and the prohibition of borrowing during datst ralief
poaricods formm a dual regulatory tramework almoed at onswuring  fiscal responsibility. Compliance
Nnocessitates meticulous scrutiny of bhorrowing actlivities to ascertain adherence to authorised lirmits
anc prograrm guiddalinaes. These measures, while promoting sustainabhle dalsl rmanagemeaent, also
stabilise the Municipality's financlal standing. praeven! ovear-levaeraging, and mitigate immeaediate
tinancial strain. Adhering to thase ragulalions is paramount for maintaining creditworthiness, rmitigating
financial risks, and safeguarding the Municipality's long-ternm financial haallth, Thuous, robust oversiaght
cndd adherence to regulatory framewaorks are impaoarative for prodent financial governance and
sustained fiscal resiliendcee,

The Municipality nas complied with this condition sinceoe ils dob) ralial effectlive data of 5 Sepftamboer
2023, to dales.

Condition 4.12 - Proper management of resources

I Is Nnotec that during Felbrucary 2024, 1he Mational Treasury: Ottice of 1he Accountant General (COAC)
issuead the Supplamenicary Gulda 1o MFEFMA Circular No. 124 on 21 Folbruary 2024, According to this
auidance, municipalitios are No longor racguired 1o maintain separate bank accounts for debt reliof
PUrposes as raeviously mandated by Condition é6.12 of MEFMA Circular Mo, | 24, However, ragarcdlass of
1he dacision to discontinue a separate bank account, rmunicipalities rmos! demonstrate rng-fencing
tor cebht rellet through their maoanthily miScCoO A cdala siring subbmissions.

The Municipalitly has notl conducted transactions throough the previoously ostablishad ring-fencaed
sub-account, which was designalect for satlling Curreant obligations to Eskom and paying for bulk water
accounts bhefare using These funds for othar purposes. Although the Muounicipeality  has sutarmittaect
documents ralated 1o the primary account's monthly bank raconcilliations (o GoMuound, showing
opaening and closing balances, They have Nnol pravidaed full bank statements. For further guidance, the
Municipality should rafear tao Thae Municipal Debt Relle! Supplementary Guicla 1o MEPRMA Chircular MNao, 124,
issuedc by the NMational Treasury on 16 Fetbruary 2024,

VINETEAL (MEASURY
AR 2026

ICTERTIEFRC AT COF PALINIET P AL CTEIMAPLIAIICIP -
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14, Condition 6.13 - Accounting Treatment
The Municipalily's unaudited AFS tor 2023/24 ware notl sulliciantly delailad for Provincial Treasury to
detarmine It the Municipality fully accounted (or and correctly reported on the write-off of its Eskarm
arnfocar cdebht (debt existing as on 31 March 2023) in teanms aof The written instruction of the NMationcl
Treasury: Office of The Accountan! Geneoral issued for Municipal Daebt Ralial 1o datea,. As o rasull, 1hes
Municipality Is considarad 1o not have compolied with this condition.
15, Condilion 4.14 - NERSA Licence
By having applied tor Municipal Delst Raelial, the council of a municipality that during the duration of
tha Municipal Dels) Relief programme falls to comply with any condilion of the Relief, agreed to make
an application 1o NERSA 1o voluntarily revoke tho Municlipality's license in tarnms of saclion 17 of thes
Eleciricity regulation Act, 2006 (Ac! No. 4 of 2006). It is natadc Thal this conditton will only come into
affect if thea Mounicipality s parlicipalion In the debt ralie! prograrmime is Tarminatecd,
16, Provinclal Treasury Compliance Ceaerlificalion
The Provincial Traasury corlifies that it monitored and assessed WOO41 Kannaland Municipality's
compliance agalnst the MPMA Circulcr No. 124 conditions cand NT debt relle! approval letter as seat-
outl Bbalow in the PI's compliance certiticate for thae Municipality in raelation (o the peoriod
1T - 20 April 20246:
Annoxure AZ - Monthiy o
Pt lanes bl Towm st mibi v
MU IGTpa!
Car of Cor wr Dokt < for o
rariod
National Financial Year
Dormarcation Code of Municipality bolng assossad
Diuntrict Gmarden Route
o T s Cmrve
1, R ViGTor BSenne, hoteby carlify (hal the provincial irassury monitorad the Gomplismnce soalnet 1he Gonditions of MuOrscipal Doebt ftalief me met-
ot I MPFMA Circular No. 124 and et 1ho Provinoiol Treasury 16 soatiafied o cortifes st hee molcd ooar futiy MRt
rnmmom e “7 ~0\‘ AN e tabibe olow
Municipal Debt Relief Condition=s (Monthily mpoﬂlnﬂ)
. - n - thn oclc-lltvdon Mlk Mmmmnt ARCKRAr Wit ey no-l.v. ul v b
the rolovent veoice (Ui seetios 1o sl roeunlcipaliting, vcludimgg roamEimas) ¥
mm'll'ms.i'e__—__ — e - LK
"""""" Ty s e OF 1he DUl wm et COrramnt BCcount oy
MNatianal Treasury, e Wates n-.uc _-ns o w.-or Fradhing Cntity within 3 day of rrakiom Sy S b giaysrsst
nnrur ,M. e M'I-l e IIO LA e e e
oy ¥ el DO eE T Aol Gf Sl Bl vt e o @ par the Deaol OF DAVINENT (oo e to e KO
e the mEOOM Sate, Srig ST the MSclon A1La) mArRAA 3 T e |
asdiog Foabey? 2 il a5
sl baies W lkv‘ or e Vhea
qeni
A"n': - CATTOOE BOCOUNT AN Erang OF Sl et shot -—Al-l-pm—wol srwmarsan $le baban) K nlaens 'h-m' S ehe blmuu [‘i.'.—"‘—_‘_a
prmeionid palien VAT palven oursy coumponont thot mow Ba deo o Eocoms of o SN
ANRGr s FOILN aversd £ oave svabenmogesen - Jarer des dhe ehoren of NT m-o«walnlnw uopm-onon.u N
of the In‘lh et
mblmnml Trwasiwy and Eabom within 1 dey ol Oaking arw such g o ros ) v Ve e -
llp!u-.l Penr bl S rres LA 000 0CITIE L0 oy st b &
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The Weastern Capeae Provincial Treasury's assessment and compllance certiflcate confirmed that Kannaland
Municipality cdicd not fully carmply with all the conditions of MEMA Circular Na, 124, as oullinaed abbhove. The
Municipalily's avearage compllancea scorae ramdainad ot 54 por cent in Aprll 2026, unchangeaed from the
previows month. This continued low level of compiliaonce is largely atiributable 1o the Mounicipalily nol fully
settling its bulk accounts. The Municipality caontinueas Nal 1o meaatl The reguirament 1o sallla bulk alactricity
QCCOGUNtsS wWithin 30 cdays cand has not honouraed its agraad paymaent arrangeement with Eskom. Furthermnmore,
No payments were made during May 2026, resulting in the conlinued broach of curren! aocount otaligatians,

The Municipality has alsa nol tully complatad tha racuiraad FRP prograss reporting on the CGomMund portal. Only
soelected reports for October 2025, Novermber 20285 and Nebrucary 2026 weonre uploadoct. togoathar with can
August 2025 sulbamission., which Qppocdars (o have boon incorrectly uploadead given thatl Kannaland
Municipality aentarad theae FRP on 1 Saplambar 2025, Othar reporting pariods remaln outstanding, indicating
gaps and Inconsistencles in FRP reporting. Provincial Treasury has advisod the Municipality 1o ansure Thal all
oulstanding FRP raports are uploadad onto thae GohMuni portal. Although copiaes of cartain raeports were:
subimittad directly 1o Provincial Treasury, thae Muounicipality is stll requirec to uploacd all FRP documentation
under the Municipal Financial Recovery Service (MIERS) secliaon on GoMuni 1o ensures Tull cormplianae,

The Municipallty must urgently address all oulstanding non-compliance matters. Priority should beae given 1o
the settlaomoent of bulk accounts, particutarty historical arrears thal rermain outstanding. as well as reporting
On progress raelaling 1o The Ganaral Valuation Roll raeconciliation action plan, Thaeraaflfar, hea Municipality
shouldd Todcus on addrassing thae remaining complianoca maltars outlined above. Strengthaening tho
Implementation of the debt ralief condifions remains essential for the Mounicipality 1o socuro Tho potontial

Benefit of dabsl raliol supDport,
Provincial Troaasury continues (o appreciate the opportunity provicded by the Municipal Detbt Reliof

Mrogrammes and reamains cormmmitied 1o supporting municipalities 1o ensure complianoe with thea programrmea
conditions and 1o maximisa tThe baenatits assoclaltad with Thae programnie .

Yours sincerely

VICTOR SENNA
DEFUTY DIRECTOR-GENERAL: FISCAL AND ECONIMIC SERVICES
DATE: 28/5/2026

Co: The Executive Mayor: Mr ) Donson, mayorddkannaland Qov, za
CFO, Kannalanaad Municipality: Mr L Stooenkamp clocokanoalancl ow. zo
Senior Manager Revenue Management: Rehaz Abramia - Alararmieesicory oo zon
Seanior Managgar Finanae Cagser Coastal Clustear: Aljka Bray BrayvAdlaskorn, o 4o
Midiclle Managear Finanoce Capa Coastal Clustar: Unathil Yaso - YasoUNeaskom.ao.za
MFEFMA Coordinator: Steven Koenyon - Stoven Konyon @0wes Lermcoes Qov zo
Director-Gonaral: Department of Cooparalive Govaerndanaa: Mr Mbulalao Tshangana -
Zandilezabcoqgta, gov.za
CEO: SALGA: Sithole Mbanga - hmazibukosalao ., orc.zo

PALIBICTIP AL (DEIT ROLIEY PRCOVINCIIAL IMEPANURY CTENRTIPCIATICNS COF MNMUTEIIFAL COCIAMPLIAICT c
N APIPT AL AN AMUIIIFALITY APRIL 2026
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5.4 MFMA Circular 124- Condition 6.6 (Electricity and Water as Collection Tools) & Condition 6.7 (Maintain a minimum average
guarterly collection of property rates and services charges)

5.4.1 Monthly/Quarterly collection per ward

% MONTHLY COLLECTION PERFORMANCE

®july ®WAugust mSeptember ® October ® November ®December ®January M February ®March ®April EMay ®ljune

2
g
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g
g
g
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I 1 0E
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I 7 5%
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Notes

1

N

N B

Western Cape

’ wco41

Average collection rate (MFMA Circular 124 condition 6.7)

NB - Collection rate principle applied ( Cash collection of previous month billing)

Collection Rate Assessment

Total Aggregate Collection

1.Collection for whole demarcation
2.Collection excl Eskom supplied areas
3.Collection: Property Rates

4.Total average collection: Electricity (Municipal supplied areas)

5.Total average collection: Water

6.Total average collection: Wastewater

7 Total average collection: Refuse

8. 7.Total average collection: Interest

Billing For April

eporting for Api

Collection in
August

R- Billing not
collected

12.June - Reporting for May in June

Collection in | R- Billing not

% Collection
collected

Summary
3,322,036

1,048,455

999,008

1,633,822
592,158

425,916

1,688,213
456,298

573,092

15,814,611 12,698,394 3,159,927 80% #oIv/01
10,438,307 8,089,629 1,588,963 86% - ol
2,521,699 2,246,774 274,925 89% #oIv/01
7,838,683 7,671,285 167,398 98% - oo

#oIv/0!
#oIV/0!

#p1v/o!

Click to view/close months

Billing

30,506,952
19,849,646

5,044,685

14,770,971

6,403,315
2,109,184

2,009,433

Summary

Collection

Y
e

3,994,153
s

3,132,033
1,092,837

897,209

- Quarter 4

R- Billing not
collected

6.923,812

3322,722

1,050,531

605,340

3,271,281
1,016,348

1112224

% Collection

84,729

Complete This Section

128,439

o

#DIV/0!

Quarter 4 Performance Per Ward

169,364

" Rand Value of " Collection for | Rand Value of
[ THp— ngrorsaty | Coectionter | g ot |5 cotlection|  BMIMEFET | “ucgustin. | biling ot |5 cotection
collected September | collected
Property Rates Tax 160,624 131,114 29,510 82% - #DIV/0!
Electricity g g 129,283 106,472 | 22,811  82% - #DIV/O!
Water K 5 420,126 104,277 | 315,849  25% - #DIV/O!
Refuse < H 152,892 68,390 | 84,502  45% - #DIV/0!
Waste Water = 2 194,749 174,881 19,868  90% - #DIV/O!
Interest 1,399 3,542 o] 253% - #DIV/0!
Property Rates Tax 75,289 12,126 | 63,163 16% - #DIV/0!
Electricity ® o - - - #DIV/O! - #DIV/O!
Water H E 885,577 33,250 | 852,327 4% - #DIV/0!
Refuse £ 5 367,596 31,253 | 336,342 9% - #DIV/O!
Waste Water @ = 357,285 45,194 | 312,091  13% - #DIV/O!
Interest 4,772 4,835 o 101% - #DIV/O!
Property Rates Tax = 189,853 369,986 o 195% - #DIV/0!
Electricity B E = = - #DIV/O! - #DIV/O!
Water K] g 183,563 24,182 | 159,381  13% - #DIV/O!
Refuse £ 2 - - - HDIV/O! - #DIV/O!
Waste Water z k- = = - #DIV/O! - #DIV/O!
Interest 3 - (15,216)| 15,216 #DIV/0! - #DIV/0!
Property Rates Tax B 22,705 13,017 9,688  57% - #DIV/0!
Electricity g & 15,728 13,842 1,886  88% - #DIV/O!
Water E £ 474,337 50,446 | 423,891  11% - #DIV/O!
Refuse < k| 116,107 22,648 93,459  20% - #DIV/0!
Waste Water = 2 123,282 28,959 | 94,323  23% - #DIV/O!
Interest 2 483 685 0 142% - #DIV/O!
Property Rates Tax = 466,569  374,515| 92,054 0% - #DIV/O!
Electricity 3 £ 1,131,637 1,208,740 o 107% - #DIV/0!
Water K H 288,489 238,900 | 49,589  83% - #DIV/O!
Refuse < s 98,651 85,943 12,709 7% - #DIV/O!
Waste Water = 3 24,443 19,907 4,537 81% - #DIV/O!
Interest 3 6,870 21,278 0 310% - #DIV/0!
Property Rates Tax : 1,011,283  915,442| 95841  91% - #DIV/0!
g £ 4,275,922 4,082,470 | 193,452  95% - #DIV/O!
K £ 743,150 706,538 | 36,612  95% - #DIV/O!
< o 202,240 195,705 6,535  97% - #DIV/O!
Waste Water = £ 311,073 309,224 1,849  99% - #DIV/O!
Interest 2 66,266 112,694 0 170% - #DIV/O!
Property Rates Tax ] 539,335 386,337 | 152,999 2% - #DIV/O!
] H 2,286,114 2,259,762 | 26,352  99% - #DIV/O!
E £ 210,868 447,630 0 212% - #DIV/O!
£ = 21,736 12,813 8,923  59% - #DIV/O!
Waste Water @ H 12,323 13,660 o 111% - #DIV/O!
Interest 3 4,875 620 4,255 13% - #DIV/0!
Property Rates Tax 3 56,042 44,238| 11,804 79% - #DIV/0!
Electricity E £ = 8 - #DIV/O! - #DIV/O!
Water K] e 115,926 28,598 | 87,328  25% - #DIV/O!
Refuse £ 3 39,787 9,164 | 30,623  23% - #DIV/O!
Waste Water E = 25,300 333| 24967 1% - #DIV/0!
Interest 2 63 63 0% - #DIV/O!

38|Page Kannaland Municipality-Monthly Budget State

me

nt M11

301,281

(131,917)

siting | cotection|®<2E"% o copecgon|
321,947 | 274,071 47876 85% 85%
232,125 | 148,366 83750 6% 64%
780,389 | 192,168 sss221  25% 25%
314,434 131,19 183238 a2% 42%
399,109 266,004 133,005 67% 67%
2,799 32,181 (29382 1150% | 1150%
150,721 27,126 123504 18% 18%
- - - | #owv/or [#DIV/O!
1,491,904 | 72715 | 141915 5% 5%
736,220 84,290 651,939 11% 11%
715236 | 97,195 618,041 1a% 14%
9544 8758 786 92% 92%
380,107 | 498321  (118214)  131% 131%
a7 - a7 % 0%
328,304 46247 28205 14% 14%
- - - | #owv/or  #DIV/O!
R - - | #DIv/ol  #DIV/O!
- (14,709) 14,709 #DIV/O!  #DIV/O!
45,410 | 24,106 21,308 s3% 53%
30,658 | 28452 2,205 93% 93%
1,075,716 | 109,969 065,747 10% 10%
233252 56398 176854 2a% 24%
248,561 57,905 190657 23% 23%
%66 56 10 8% 89%
933,138 | 780,637 152,500 84% 84%
2,142,008 2,312,079 (170,071)  108% 108%
535,971 561,152 (25,181) 105% 105%
197,648 | 183,080 13,568 93% 93%
asss6 | 43,125 5761 8% 88%
13,647 | 33321 (9,67)  204% | 244%
2,022,607 | 1,542,144 as0d64|  76% 76%
7,778,425 | 7,208,982 569,443 93% 93%
1,331,767 | 1,312,472 19,295 99% 99%
405,172 | 393,627 1,55 97% 97%
622,478 594,736 27743 o6% 96%
132,532 | 239,896 | (107,363)  181% 181%
1,078,671 | 760,111 318550  70% 70%
4,587,708 | 4,467,747 119961 97% 97%
593,333 | 787,249 (193916)  133% 133%
43472 | 30,627 12804 70% 70%
24647 | 33,326 (8679 135% 135%
9,750 968 8782  10% 10%
112,085 87,637 24448 78% 78%
. - - #oiv/or | #DIV/OL
265,930 50,061 215869 19% 19%
79,227 | 17,990 61,237 23% 23%
50,266 546 49720 1% 1%
127 10 17| s% 8%




National Treasury

Collection Rate Assessment

Aggregate Collection

1.Collection for whole demarcation

2.Collection excl Eskom supplied areas

3.Collection: Property Rates

4.Total average collection: Electricity (Municipal supplied areas)
5.Total average collection: Water

6.T otal average collection: Wastewater

7.Total average collection: Refuse

8.Total average collection: Interest

Municipal Details

Summary - Quarter 4

Billing |Collection|~ CIING MO\ ¢ oe ction
collected

30,506,952 23,583,139 6,923,812 7%
19,849,646 16,526,923 3,322,722 83%
5,044,685 3,994,153 1,050,531 79%
14,770,971 14,165,626 605,344 96%
6,403,315 3,132,033 3,271,281 49%
2,109,184 1,092,837 1,016,348 52%
2,009,433 897,209 1,112,224 45%
169,364 301,281 (131,917) 178%
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5.4.2 — Restriction of Free Basic Services to Indigent Household

National Treasury

Municipal Debt Relief - Monthly Reporting - Indigent Households Information (MFMA Circular 124 (Condition 6.6))

Instruction - complete only with information of the current households registered as indigent with the municipality ( Do NOT include the information of all households unless explicitly stated otherwise)

Relief

As Per Debt Current Year - 2024/2025 J
Application

2024/2025 - Monthly Monitoring

Description

Adopted |, Full Year
Budget Adjusted Budget Mo1 Mo2

Baseline Forecast

Mo3

Mo4

Mos

Moé

Mo7

Mog

Mo9

mio

M1 M2

- - T

Water: (Include All Indigent households also in Eskom supplied areas )

Indigent HH's with piped water inside dweling 1872 1929

Indigent HH's wit piped water inside yard (butnotin dweling)
Indigent HH's using public ap (atleast min.service level) 2

waer supply 4
Total no. of Indigent HH's receiving Minimum Service Level and Above sub-total - - - - 1872 1929
Indigent HH's using public tap (< min.service level) 3
Indigent HH's wit oer waler supply (< min service level) 4
Indigent HH's wit No waer supply
Total no. of Indigent HH's receiving - Below Minimum Service Level sub-total - - - - - -
Total number of registered indigent households 5 - - - - 1872 1929
Status of Water meters :
Number of Indigent HH's wih prepaid Waier 1872|1929
Number of indigent HH's wifh conventonal metered Water
Number of Indigent HH's NOT mefered currenty - Water
Number of Indigent HH's wifh NO Water supply - No metering - - - - - -
Total number of registered indigent households 10 - - - - 1872 1929
Status of unlimited supply of Water

Nurmber of Indigent HH's wifh conventonal metered Water - where the municipalty is NOT physcally restrcting
Water to the national ree basic mit of 6 kiolires per \household per month

Number of indigent HH's NOT metered currenty receiving unlimied supply - Water - - - - - -
Total number of registered indigent households receiving unlimited supply - Water - - - - - -

Of e Total Number of egisered indigent housefolds receiving uniimiied supply - State the Number of HH's
billed for consumption above the 6 kilolitres 1

[Eneray : (Include All Indigent households also in Eskom supplied areas )
Indigent HH's wih Electiciy (atleastmin service level)
Indigent HH's wih Electiiy - prepaid (min service leve) 1872 1929
Total no. o Indigent HH's receiving Minimum Service Level and Above subtotel - - - - 1872 1929
Indigent HH's wih Electiiy (< min service level)
Indigent HH's with Electiciy - prepaid (< min. service leve)
Indigent HH's it ofer energy sources
Total no. of Indigent HH's receiving - Below Minimum Service Level sub-total - - - - -
Total number of registered indigent households 5 - - - - 1872 1929
Status of Electricity meters :
Number of Indigent HH's with prepaid Electiciy 1872 1929
Number of ndigent HH's wif conventonal metered Electiciy
Number of Indigent HH's NOT metered currently - Electiciy
Number ofindigent HH's wih oter energy sources - No metering - - - - - -
Total number of registered indigent households 12 - - - - 1872|1929
Status of unlimited supply of Electricity :
Number of Indigent HH's wifh conventonal metered Electiciy - where the municpall is NOT physcally
restricting Electrcity to the national ree basic imit of 50kwh per \household per month

Number of ndigent HHs NOT metered currenty receiving unlimiied supply - Elecicty - - - - - -
Total number of registered indigent households receiving unlimited supply - Electricity N - - - - -

Ofhe Tolal Nurber of regiseered indigent households receiving unlimied supply of Electicty - State tie Nurber
of HH's billed for consumption above the 50 kwh

2,009

2,009

2,009

2,009

2,009

2,009
2,009

2,009

2,009

2,009

2,084

2,084

2,084

2,084

2,084

2,084
2,084

2,084

2,084

2,084

2128

2128

2128

2128

2128

2128
2128

2128

2128

2128

2,157

2157

2157

2,157

2157

2,157
2157

2157

2,157

2157

2219

2219

2219

2219

2219

2219
2219

2219

2219

2219

2249

2249

2249

2249

2249

2249
2249

2249

2249

2249
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2253

2253

2253

2253

2,253

2,263
2,253

2,253

2,263

2253

2,286

2,286

2,286

2,286

2,286

2,286
2,286

2,286

2,286

2,286

2,298

2,298 -

2,298 -

2,298 -

2298 -

2,298 -
2298 -

2298 -

2,298 -

2,298 -




Number of ALL Households Free Basic Service (includir i Indigent Households) 7
Water (6 kilolires per household per month) 1,872 1,929 2,009 2,084 2,128 2,157 2,219 2,249 2,253 2,286 2,298
Electricity/other energy (50kwh per household per month) 1,872 1,929 2,009 2,084 2,128 2,157 2,219 2,249 2,253 2,286 2,298
Cost of Free Basic Services provided to ALLHousehols in - Formal Settlements (R'000) ]
Water (6 kilolires per household per month) 91,203.84 | 93,980.88 | 97,878.48
Electricity/other energy (50kwh per household per month)
Cost of Free Basic Services provided to ALL Households in - Informal Formal Settlements (R'000) ]
Water (6 kilolires per household per month)
Electricity/other energy (50kwh per household per month)
Total cost of FBS Water and Electricity provided to ALL Households 8 345693 | 356,219 | 370,992 | 384,842 | 392967 | 398,322 | 409,772 415312 | 416050 | 422,144 . 424,360
Highest level of free service provided per household (ALL Households)
Property rates (R value threshold)
Water (kilolires per household per month)
Sanitation (kilolitres per household per month)
Sanitation (Rand per household per month)
Electricity (kwh per household per month)
Refuse (average lires per week)
Revenue cost of subsidised services provided for ALL Households (R'000) 9
Residential Category : Property rates (tariff adjustment) ( impermissable values per section 17 of
MPRA) 14(a)
PSI Category : Property rates (tariff adjustment) (impermissable values per section 17 of MPRA) 14(b)
Additional Subsidies: Property rates exemptions, reductions and rebates in excess of section 17 of MPRA)
Water (in excess of 6 kilolitres per indigent household per month) 15
Sanitation (in excess of free sanitation service to indigent households) 16
Electricity/other energy (in excess of 50 kwh per indigent household per month)
Refuse (in excess of one removal a week for indigent households)
Municipal Housing - rental rebates
Housing - top structure subsidies 6

Other
Total revenue cost of subsidised services provided
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MFMA Circular 124 — Property Rates Reconciliation
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Co besproeiing

Duplicate paymeant
inv 18 Inv 24 Inv 25 Due
Exc - 37.502.64 31646 .88 41680.88 3582512
Vat - 5,625 40 4,747.03 6,25213 - 5.373.77
- 43,128.04 36.393.91 47.9332.01 - 41,198.89
Due to Co Besproeiin 41,198.88
0.01
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Standard Bank of South Africa

CCAT A 0 b rvne i T o gry

THw S mnchona lsnd o Bandty Abocw Uen i *wRan Mo 2O
. REPRINT CUSTOMER ALL PAYMENTS FINAL AUDIT REPORT
Customer No A2083 3545
User D OcKx Uner Name KANNALAND MUNICIPALITY
Sub Module REVS Referance 2026122008
Duscription LITE4 20300508 11 .66 868 Action date 20260608

GAVED M SCHEFFERS

FEVXO0 OM CLAASEN (A)

Finalrwlaasingoperators

Sub-batch 003

Trans No
Acc No/C
Branch No
Staterment Ref
Account Namo
Creoditor Code
Amount
StstunDescription
RYGS/MNOYC
ISN/Bus Rt
Pay Alornt

From Account no 0000420843540 From Account Name FANNALAND MUNICIPALITY (MAN)

2
200110022

50014

MANNALAND MUN

CALITZOONP BESPROEINGSRAAD
CALITZDORP BESPR

41,100 A

FINAL AUINT TO BE DOWNLOADED

o
N

Page : 2

DATE : 2026-05-15 08:33:29
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Standard Bank of South Africa

Tha Standard Bank of South Africa Limited Registerad Bank Reg. No. 196200073806 Computer Generated Copy
CURREN - ENT DET,
Accoemt 0200420543640 KANNALAND MUNICEALL 1 For VAT Rage
Hranch COoO1¢a LADISMITH CAME Sratwment No uso
m_ Dutatn Sarvice Faa  Dabir Cradit m! Dalsnca
I BALANCE BROUGHT FORWARD oon 0o 000 02607 1,148, /0088
1 CREQIT CARD £F 1905 BETTLEMENT 000 noo 187800 2020807 1160687 69
CR EFTPOS Eva U 0005043100453
1 CREUAT CARD EFTHOS SETTLEMENT b.oo aoo H817.00 G00507 1,066,154 20
DR EFTPOS MLG U 000713100577
' CREDIT CARD EFTPOE SETTLEMENT O o.00 aan?An o2o0sa7 11655100
DREFIPOS EY4 U 0008043 1004250
| CASHDEFOSBIT FEE - AUTOUANK #w a0 -2.70 000 I00N07 1,145,500, 00
AGC 420543648 DES OEH 4510
1 CASH DEPOSIT FEE - MITORANK o9 0.00 -2.a1 oo 2000087 1.106.500.05
ACC ANSA3540 DEM 12 4510
1 CASH DEPOST FEE - AUTODNANK W LEH -2 aon 0200207 1105603 o2
ACC AZDGERS5a0 OEP BCH 4500
| CASMOEPQSIT FEE - AUTOBANK M a0 -¥.92 0.00 20280807 1,168,806 20
ACC 420542548 DEF BCH 4810
| CASMOEPOSIT FEE « AUTOBANK #e 0.00 -14.22 000 20200507 1,166 430 6%
ALC A20%43546 DEP BCH 4010
1 CASH DEPOSIT FEE - AUTOBANK oW 0.0 -ta8 Q0o ameosot 1,105 402 OS5
ACC ANGARLA0 DEP BCH 4510
1 CASH DEPQSIT FEE - ALTOBANK MW g ~40.a Q00 Aeosor 1165421 14
ACC €300643388 DEP BCH 4510
1 CASMORPOSIT FEE - ALUTGHANK a8 oo 53,08 000 Jummosuy ARSI L)
ACC 420543546 DEF ACH 4510
1 MAGTAPE CREDIT on 000 1000000 20ie0bos L1787 .40
EAMART MUNIC WALLET
1 MAGTAPE CREINT noo aon 1585200 2aN0L08 LaMaean 2
ROSCNHOF 1000020014
I MAGTAPE CREDIT aco 0.00 L0000 060508 1857700
FOONE NHOF 104 4200000
I MAGTANE CREDIT oo 0 FROLG JOMOKOS 1,187 86004
MOBEANOF 1013010009
1 HEAL TIME TRANSITR FROM 0.00 000 1.314.00 20060500 1,188 5220
ABZa Johuan Py
1 ELECTRONIC OANKING TRANSFER FR oo Qo0 1204336 20000808 1,200 02031
TP EFWr EXPENDITURE
1 ELECTRONKS DANKING PAYMENT TO oo “1,390.45 000 0200508 1,200 835 20
TOBIA TOBIAS I 020 GAVININAS
1 ELECTIONIC IANKING PAYIMENT TO oou 120045 000 I0200008 10 aen 40
QOETH QOSTHRMTN HE OAVSAIOrdR
2 BALANCE HROCOGHT FORWASD o.00 0o noo 2030500 1,190,544 41
2 ELECTRONIC HANKING PAYNENT TO 0.00 ~1.20045 aoa 203e0u00 1,166 054 08
BREQA BREAD ) QAVEMO A8
2 ELEGCTRONIC BANKING FPAYMENT 10O oo -3, %8001 000 200200 ARLLEFAR L)
SOFAN JOHANNES KT GAVEM 040
2 ELECTRONIC BANKING PAYMENT TO 0o 2000 0.00 20200300 ARLFE L
CLAAS CLAASEEN O JU GAVIO Q40
2 ELECTROMIC BANKING FAYMENT TO ano A4 e8 0,00 20200008 IR USRS
LURIC LUDICK COURTN GAVES 1040
? ELECTRONIC BANKING FAYMENT TO 000 ~344122 000 2020500 1,186,207 00
SWANE OEL G(F O
2 GLECTRONIC BANKING FAYMENT TO 0N 344122 Qo0 2oamonc0 1002, M4.607
CERSO OERSON X B8 GAVEI10.40
3 ELECTRONK. BANKING FAYIENT TO noo 2061073 an0 xenoss ARFURETES
BLIYS BUYS W AL 22 GAVESTO40
2 FLECYROMC BANKING PAYMENT TO aoco -8,2081.50 000 20260508 TATANRG 44
WIS WE | EMSE CJ 8 GAVSI10:49
2 ELECTROMIC BANIING PAYMENT 10 .00 1103370 D00 J0MCH0E 1,482,051 .00
STOFF STOFFEL XOLUIL FVXAA13 10
3 PLECTRONIC BANKING PAYMENT TO 0.00 “11,001.0% 000 20M06 1,150 820,05
CLAAS CLAASSEN G U RV 210
2 CLECTRONIE BAAKING PAYMENT TO 000 13,043, 50 aca 2000504 1Lararras
ANEMOT MEMOTEK TRADS RVXA300 45
2 ELECTRONK DANKING PAYMENT TO neo 41,160 53 000 XA0N0L0H To0seIn 47
CALIT CALITZDORP K SvX0a12:10
2 CLECTRONIC IANKING PAYMENT TO ann 60296 00 0.00 J020000K LOSF 02047
BUSIN DUSINIES ENGI GAVEG AT
2 ELECTRONIC BANKING PAYMENT TO n.oa 08,077 Q00 0200600 s 8300

DATE XQD0S22 14:55 10 Page 1
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Calitzdorp Besproeiingsraad

ol 72/ 0%

LU o an ‘
OTW/VATY Reg: 4200157973

| sELAsTINGFAKTUUR

Munisipale Busturdes Faktuur Nr: 26
Kannaland Munisipaliten Cwtm: 06 May 2024
Posbus 30

(F 26000 &1 tariaf @ 1154
2000 L0000 @ 2 320

| SLON-AL000 93.R7/GAI
%5 000 mn meer taried

S|*xwoo=

Tongeiam per tog - ki
© 16000 M Vel

OO0 - 45000 X1 tarief
[AL000 - 56000 & tarml
98 000 ki en msar Laeiet

formure
3 Cused = 101 90 m3 W
Iroomaterkie cuneb/uur 6.1
e (W upggrgee
Kl = Ure letugpegee x 105.06m » scoomsterkte L)

TIIAm

Bprkbiionderhece:

Woam: Caltadorp Boggronings 20
Bank:  Stundard ek

Tuk:  Calindorp 050014

frwk Wes ZR0130022

Tarmae:

1. Betasitisar binew dectig (30} tae varaf datom van rekasing

L. Batadngs mag nie weachou wond Lodat n gevkl bealeg i o,

1. Ancae sean 16K word gehel op rekeninge cuer o5 30 dee.

A Voisuln om huldge fuktuur binne Sertig dae vons| detus van lakiuur te betsal 3o meebring
AL water 2cdaena a Wond (04 shegy die toogetaee
Brwths AS5M) water par dag ton wole ves effening van Iaktuur.
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Standard Bank of South Africa

The Standard Bank of South Africa Limited Registered Bank Reg. No. 1952/000738/06 Computer Generated Copy

CURRENT ACCOUNT - STATEMENT DETAILS

Account 0000420543546 KANNALAND MUMICIPALI Statement For 20260523 VAT Registration 4540187268
Branch ooo113 LADISMITH CAFE Statement No oo7
Page Details Service Fee  Debit Credit Date Balance
1 BALANCE BROUGHT FORWARD 0.00 0.00 0.00 20260527 1.
CREDIT CARD EFTPOS SETTLEMENT 0.00 0.00 500.00 1.11
DR EFTPQS KL4 V 0000095215501
CREDIT CARD EFTFOS SETTLEMENT 0.00 0.00 1.414.60 T 1,114,
DR EFTPOS KUZ Z 0000275219630
CREDIT CARD EFTPOS SETTLEMENT 0.00 0.00 160000 20280527 1,118,452.32
DR EFTPOS KL4 \V 0000085215501
CREDIT CARD EFTPOS SETTLEMENT 0.00 0.00 296870 20260527 1.118.422.02

CR EFTPOS KUZ Z 0000275218620

CREDIT CARD EFTFOS SETTLE 0.00 0.00 372500 20280527 1.123.147.02
CR EFTPOS PLC © 0007712100
CREDIT CARD EFTFOS SETTLE 0.00 0.00 542660 202680527 1,128,573.62
DR EFTPOS PLC @ 0007713108577
CREDIT CARD EFTPOS SETTLEMENT 0.oo 0.o0 g.50282 20260527 1.135,082.44
DR EFTPOS EY4 U 0005142100453
CREDIT TRANSFER 0.00 0.00 16.72200 20260528 1.151.504 44
ABSA BANK Heyser 10404085
INTERBANK CREDIT TRANSFER 0.00 0.00 584.00 20260523 1.152.368 44
LINKOWVATION
ELECTROMNIC BANKING PAYMENT TC 0.oo -826.22 000 20280522 1,151,482.22
WIND3 WINDEED GAVE313:48
ELECTRONIC BANKING PAYMENT TO 0.00 -1.660.58 0.00 20260528 1.148.621.63
WIND3 WINDEED GAVE312:48
ELECTRONIC BANKING FAYMENT TO 0.00 -1.880.00 0.00 20260523 1.147.741.63
ANEW ANEW HOTEL GR GAWS315:21
ELECTROMNIC BANKING PAYMENT TC 0.oo -2,705.34 000 20280522 1,145,036.28
WIND3 WINDEED GAVE313:48
ELECTRONIC BANKING PAYMENT TO 0.00 -2,840.00 0.00 20260528 1.142.086.20
KLAWE KLAWER HOTEL GAVEI1E:21
ELECTRONIC BANKING FAYMENT TO 0.00 -3.154.97 0.00 20260523 1.138.941.32
WIND3 WINDEED GAVE312:48
ELECTROMNIC BAMNKING PAYMENT TC 0.oo -5,787.50 000 20280822 1,132,173.82
L8) LITHOTECH GAVE315:21
ELECTROMIC BANKING PAYMENT TO 0.00 -11,281.50 0.00 20260528 1.120.882.22
RE1 REMT-A-CONTAI GAVE31Z:48
ELECTRONIC BANKING PAYMENT TO 0.00 -13,025.17 0.00 20260528 1.107.867.15
B58 BIDVEST STEIN GAVE313:48
ELECTRONIC BANKING PAYMENT TO 0.00 -30,432.60 0.00 20280522
CALIT CALITZDORF BE GAVE313:48

2 BALANCE BROUGHT FORWARD 0.00 0.o0 000 20260528

2 ELECTRONIC BANKING PAYMENT TO 0.oo -21,000.00 000 20280522
BRAAF BRAAF MOSES B GAVE213:48

2 ELECTRONIC BANKING PAYMENT TO 0.oo 42,8201 000 20280528 1.003.613.24
CO227 COASTAL ARMAT GAVE313:48

2 ELECTRONIC BANKING PAYMENT TC 0.00 -85,000.00 0.00 20260528 21861324

VALST VALSTA'S SPEC GAV5213:48

** EMD OF REFORT ™
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WESTERN REGION

@ €Sk0m PO BOX 377 Bellville 7535 ®€skom
CONTACT CENTRE:  (0860) 0375665hareca
FAX NO: 0862 437 566
ESKOM HOLDINGS SOC LTD REG NO 2002/015527/30 B :
VAT REG NO 4740101508 e AN EMLOZA
CUSTOMER SELF SERVICE WEBSITE
[ vour accounT no| 7052108005 ]  hitpeiiicsonine.coza
[ SECURITY HELD | 0.01]
KANNALAND LOCAL MUNICIPALITY | I , I WESTERN REGION
ATT CHIEF FINANCIAL OFFICER BILLING DATE 2026-05-15| o BOX 377 Bellville 7535
P 0 BOX 30 [ TAXINVOICE NO | 705042606651 [DRECT DEPOSIT DETAL
LADISMITH ACCOUNT MONTH MAY 2026 BANK: ABSA
6655 CURRENT DUE DATE 2026-06.15| | BRANCH CODE: 334110
BANK ACC NO: 340167430
[ VAT REG NO| 4540197268
TAX INVOICE E-MAL: zoe@kansaland gov.za
ACCOUNT NO / REFERENCE NO
ACCOUNT TRANSACTION SUMMARY CCOUNENO | RECERENCE
[ 7052108005 |
FIXED CHARGE R 2546600 | - on
ADMINISTRATION CHARGE R 500.10
TRANSMISSION NETWORK CAPACITY R 07.00000 | [ KANNALAND LOCAL MUNICIPALITY |
DIST. NETWORK CAPACITY CHARGE R 162.400.00 | FAX NUMBER
NETWORK DEMAND CHARGE R 4087728 | [ |
URBAN LOW VOLTAGE SUBSIDY R 22.300.00
ANCILLARY SERVICE (ALL) R 7.076.84
GENERATOR CAPACITY CHARGE R 64.600.00 | l \pay 7100 10 0010
LEGACY CHARGE {ALL) R 451.230.71
ENERGY CHARGE (STD) 771.754.00 R 1.165.888.77
ENERGY CHARGE (PEAK) 347,625.00 R 933,098.85
ENERGY CHARGE (OFF) 1,026,525.00 R 1.11841048
SERVICE CHARGE R 8.048.60
ELECTRIFICATION AND RURAL SUBS (ALL) R 108.228.38
TOTAL CHARGES FOR BILLING PERIOD R 4211,913.01
ACCOUNT SUMMARY FOR MAY 2026 =
BALANCE BROUGHT FORWARD {Due Date 2026-05-14) R £1,108.562.48 S
PAYMENT(S) RECEIVED Cash - 2028-04-18 R 379010241 | 8 —— ©
TOTAL CHARGES FOR BILLING PERIOD R 4211,912.01 — e
ADJUSTMENT Interest on overdue account R 3.024.20 — : —_—
ADJUSTMENT Interest on overdue account R 51582291 b — e =
VAT RAISED ON ITEMS AT 15% R 62172895 | 19 N ==
~
s 8
L o
o
B A
& A
§ A
A
>2
O =
y
i Q3
i r
< | 84
CURRENT | i [\ I
5,362,357.07 | TOTAL DUE R 82.669,817.14
ARREARS
>30 DAYS T 51-90 DAYS I 31-60 DAYS T 1630 DAYS TOTAL AMOUNT DUE
59.701,912.95 11,547,978.16 6,057,568.96 0.00 -
o | - - - I - - | 82,669.817.14 |
Total nutstanding daht must he <aftlad ly. subjact to di without further natics
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® Eskom

WESTERN REGION
PO BOX 377 Bellville 7535

CONTACT CENTRE:  (0860) 037566Shareca

® €skom

FAX NO: 0862 437 566
ESKOM HOLDINGS SOC LTD REG NO 2002/015527/30 iy %
VAT REG NO 4740101508 WEB: WWWESKOM.CO.ZA
[ Your Account NO| 6940893537 | i TVICEWEBSITE
[ SECURITY HELD | 0.01]
KANNALAND LOCAL MUNICIPALITY WESTERN REGION
ATT CHIEF FINANCIAL OFFICER | BILLING DATE | 2026-05-07] PO BOX 377 Bellville 7535
P 0 BOX 30 [ TAX INVOICE NO | 694268629065 [ IRECT DEPOSIT DETAIL
LADISMITH ACCOUNT MONTH MAY 2026 BANK: ABSA
6655 CURRENT DUE DATE 2026.05.06| | BRANCH CODE: 334110
BANK ACC NO: 340167430
[ VAT REG NO| 4540197268
TAX INVOICE BUAL St
ACCOUNT TRANSACTION SUMMARY ACEOMIENO EREFERENGE )
[ 6940893537 |
ADMINISTRATION CHARGE R 500.10
TRANSMISSION NETWORK CAPACITY R 17.20000 | NAME
DIST. NETWORK CAPACITY CHARGE R 50,152.00 | KANNALAND LOCAL MUNICIPALITY |
NETWORK DEMAND CHARGE R 3199304 | FAX NUMBER
ANCILLARY SERVICE (ALL) R 232707 | [ ]
GENERATOR CAPACITY CHARGE R 12.335.00
LEGACY CHARGE (ALL) R 131.421.28
ENERGY CHARGE (STD) 230,122.00 R 380,864 51 | [ ‘pay 710010 0010
ENERGY CHARGE (PEAK) 91,312.00 R 264.788.54
ENERGY CHARGE (OFF) 251,332.00 R 202.727.55
SERVICE CHARGE R 6.043.60
ELECTRIFICATION AND RURAL SUBS (ALL) R 20.204.75
TOTAL CHARGES FOR BILLING PERIOD R 1,237,651.44
ACCOUNT SUMMARY FOR MAY 2026
BALANCE BROUGHT FORWARD (Due Date 2026-05-08) R 14,058,174.24
PAYMENT(S) RECEIVED Cash - 2026-04-18 R -670,718.42 2
TOTAL CHARGES FOR BILLING PERIOD R 1,227,851.44 ]
ADJUSTMENT Interest on overdue account R 7284412 | 2 “
VAT RAISED ON ITEMS AT 15% R 185,847.72 g §
§ &
~
s &
2 )
5 A
= A
N A
8 A
A
3
{ Q¢
ST
S| O A
Q| DR
CURRENT |
1,495,943.28 | R 14.874,399.10
>0 DAYS I §1-90 DAYS 31-60 DAYS T 16-30 DAYS TOTAL AMOUNT DUE
7,901,081.38 1,929,718.42 1,725,976.82 1.821,679.20 -
= | — - — - - I 14,874,399.10 l
Total outstanding debt must be settled subject to without further notice
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Standard Bank of South Africa

The Standard Bank of South Africa Limited Registered Bank Reg No. 1962/000738/106 Computer Generated Copy

CURRENT ACCOUNT . STATEMENT DETAILS

Page  Details Service Foe  Debit Credit Date Balance

0014 CAB HOLDINGS GAVE312.00

2 ELECTRONIC BANKING PAYMENT TO 000 1487563 000 20029 55T
0014 CAB HOLDINGS GAVE312.00

2 ELECTRONIC BANKING PAYMENT TO 0.00 -15.221 92 000 20260529 5,240 55529
0014 CAB HOLDINGS GAVE31200

2 ELECTRONIC BANKING PAYMENT TO 000 -16,900 D0 000 20260529 522385539
GLEND GLENDA STOFFE GAVS:1Z00

2 ELECTRONIC BANKING PAYMENT TO 0.00 -31,000.00 000 20260520 519265539
ERAAF BRAAF MOSES B GAV531200

2 ELECTRONIC BANKING PAYMENT TO 00 4296000 000 2020829 514368529
OASS DASIS GEMEENS RVXB803.26

3 BALANCE BROUGHT FORWARD 0.00 000 000 20260529 514355539

3 ELECTRONIC BANKING PAYMENT TO 0.00 4322110 000 20200529 508537429
AKANI AKANI PAINTS RVXES0S 26

3 ELECTRONIC BANKING PAYMENT TO 0.00 24500000 000 20060529 500037429
VALST VALSTA'S SPEC GAVS312.00

I ELECTRONIC BANKING PAYMENT TO 000 S79%60%2 000 20240529 490241337
SANIT SANITECH GEOR Gavs20e

3 ELECTRONIC BANKING PAYMENT TO 0.00 S9634 64 000 20250529 480277873
UHANB UHAMBO SAFETY GAVEIR 00

3 ELECTRONIC BANKING PAYMENT TO 0.00 -288,512.19 000 20260526 2451425854
ESKOM ESKOM MOLDING RVX6812 02

3 ELECTRONIC BANKING PAYMENT TO 0.00 SRLFRIEL] 000 2000529 334148035
FUNDI FUNDISANI CON RVE51203

3 ELECTRONIC BANKING PAYMENT TO 000 A52140225 000 2008052¢ 1.620018 00
ESKOM ESKOM HOLDING RVX6825-26

3 ELECTRONIC BANKING PAYMENT TO 0.00 152146235 000 20260826 296,555 65
ESKOM ESKOM HOLDING RVXS529.26

3 SERVICE AGREEMENT 20 370843 Q00 20090529 2484918
MULTD FORNAGEONASHUA-D0SSSS

“* END OF REPORT ™
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SECTION 7 — QUALITY CERTIFICATION

> KANNALAND
‘7 MUNISIPALITEIT MUNICIPALITY
Posbus 30 1~O, Box info @ kannaland, co.en Kerkstr, 32 Church St
LADISMITH Tel: (D2R) 81 1023 LADISAIETI
n6ss Fax 1 (028)551 1760 oSS

QUALITY CERTIFICATE

I, Dillo Sereo Accounting Officer of Kannaland Municipality WC041, hereby
certify that —

(mark as appropriate)
The monthly budget statement
@ Quality report on the implementation of the budget and financial

state affairs of the municipality
o  Mid- year budget and performance assessment

For the month May 2026 has been prepared in accordance with the Municipal
Finance Management Act and regulations made under the Act.

Print name: Dillo Sereo

Municipal Manager of Kannaland Municipality WC041

Signature %i/ -

Date (12 June 2026
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